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Legislative Assembly of Alberta

Titlee Thursday, April 24, 2003
Date: 2003/04/24
[The Speaker in the chair]

1:30 p.m.

head: Prayers

The Speaker: Good afternoon.

Let us pray. O Lord, we give thanks for the bounty of our
province: our land, our resources, and our people. We pledge
ourselvesto act asgood stewards on behalf of all Albertans. Amen.

Please be seated.

head: Introduction of Guests

The Speaker: The hon. Minister of Children’s Services.

Ms Evans: Well, thank you very much, Mr. Speaker. What a
distinct pleasureand honour it isfor me today to rise and announce
the presence of students from Bev Facey high school. It isavery
solid academic high school with other specialty programs for the
children of Sherwood Park and theregion of Strathconacounty. 1'd
like to welcome their teachers Mr. Barclay Spady and Mr. Allan
Milne. Would they please rise and this Assembly give them the
warm welcome they deserve

The Speaker: The hon. Member for Edmonton-Centre.

Ms Blakeman: Thank you very much, Mr. Speaker. I'm very
pleased today tointroduce to you and through you to all members of
the Assembly 11 students who are joining usin the public gal lery.
They arefrom NorQuest College, and they’ re accompani ed today by
their instructor Mr. Bruce Huebener. | would ask them all to please
rise and accept the warm wel come of the Assembly.

The Speaker: The hon. Leader of the Official Opposition.

Dr. Nicol: Thank you, Mr. Speaker. It's ared privilege today to
stand and introduce to you and through you to the members of the
Legislature Gordon and Lorrane Tocher. They' re fromHinton, and
they’ve been very concerned this spring about the cost of their
energy billsout there. They camein today to watch the petition that
they circulated betabled later onintheday. | would liketo ask them
to stand today and have the House give them a warm welcome.

Mr. Mar: Mr. Speaker, it's my pleasure to introduce today to you
and through you to members of the Assembly three visitors from
Janssen-Ortho | ncorporated: Mr. JimMitchell, president of Janssen-
Ortho, a member of the Johnson & Johnson group of Canadian
companies; Judy Keyser, who's the regional director from Bragg
Creek, Alberta; and Michad Lohner, well known to membersof this
Assembly, aregional manager who is from the city of Edmonton.
I’d ask that they rise and receive the warm welcome of this Assem-
bly.

The Speaker: The hon. Member for Red Deer-North.

Mrs. Jablonski: Thank you, Mr. Speaker. It gives meagreat deal
of pleasure today to introduce to you and through you to members
of this Assembly a very important person in my life. She’sasingle
parent, an education student with the U of A program, and a part-
time receptionist with Summit Strategies in Red Deer. She’'s my
daughter, and she’ s agreat mom and a great daughter. | would ask
Krystin to stand and receive the warm welcome of the Assembly.

head: Oral Question Period
Natural Gas Rebates

Dr. Nicol: Mr. Speaker, temperatures have warmed up, but the
discontent Albertans feel over high energy costs has not cooled off.
At the appropriate time we will table another 2,343 signatures to a
petition demanding natural gas rebates, bringing the total number of
Albertans that have signed this petition to over 7,500. One thou-
sand, five hundred and fifty-six of today’ ssignatures came fromthe
Hinton-Jasper-Edson area.  All this winter we've listened to the
Premier dismissour callsfor natural gas rebates as Liberal negativ-
ity. My quegtionistothe Premier. Doesthe Premier plan to dismiss
the 1,556 voters in Hinton, Edson, and Jasper as being negative
when they demand these rebates that this Premier promised during
the 2001 el ectionand expresstheir discontent with the government’'s
current energy policy?

Mr. Klein: Mr. Speaker, it's reasonable to assume that people are
discontent when they have to pay high prices. Peopleare discontent
with the premiums they pay for insurance, especially car insurance,
and that’ s going to be a big issue. People are discontent when they
have to pay high mortgage rates, high interest rates, and indeed that
wasthe caseback in the’ 80s wheninterest rates reached 19, 20, 21,
22 percent. People are upset when natural gaspricesgo up. That's
why we put in place areasonably thought out, intelligently thought
out rebate program that averages the price of natural gas over aone-
year period and sets a price of $5.50 a giggjoule If that $5.50
average price isreached, then the trigger is pulled and the rebates
kick in.

Dr. Nicol: My question to the Premier: does the Premier not
recognize the difference between discontent over market-driven
prices and pricesthat are because of a broken promise that he made
to Albertans that hewould protect them from natural gasincreases?

Mr. Klein: Mr. Speaker, thiswasnot abroken promise. They were
not on the campai gn trail with me. Mind you, they had some of their
functionaries follow me around to try and bug me but to no avalil
obvioudy, becausewe have 74 and they have seven. But they have
noidea. They weren't at my campaignrallies. Maybethey were. If
they wanted to see how it's really done, maybe they were.

What | said that we would do during that time — and that was a
time of extremely high gas prices —is we would bring in a program
to shield Albertans. It wouldn't be on an ad hoc basis; it would be
on asustaingblebasis. That's exactly what we did. Y ou know, Mr.
Speaker, these people are misleading the Alberta public because the
regulations pursuant to the rebate program were made in August,
publicly announced, put on the Internet, the government web page,
not the Liberal web page obviously, for all peopletoseeandtolearn
about. But to say that peopledidn’t know is absolutely wrong. We
went to great lengths to inform people of the regulaions relative to
the terms and conditions of the rebate program.

Dr. Nicol: To the Premier: will the Premier not admit that the
regulations put on that web site were way different than the trigger
point that was based on your analogy of a thermostat when you
passed that legislation?

Mr. Klein: Mr. Speaker, | challenge the hon. member to go back
first of al to the election and quote me on any trigger price or any
specific program other than to say that wewould devel op aprogram.
Thelegidation was thoroughly debated on the floor of thisLegida
tive Assembly. They supported thebill. TheLiberals supported the
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bill. The Liberalssupported thelegislaion. Now, in away that — 1
know it’ sunparliamentary —coul d be construed as hypocritical, they
stand up and say, “Oh, the legidation was all wrong,” when they
supported it at thetime. They haveto stand up and admit that. They
supported the legislation, and the regulations associated with that
legislationwerewell publicized so that peoplewould knowtheterms
and the conditions of this very sustainable rebate program.

Dr. Nicol: Mr. Speaker, we supported the legislation based on his
analogy of athermostat, not the regulations that were passed.

Education Funding

Dr. Nicol: My second question. In Alberta expectations of our
education system are high, which is why we're disappointed when
not as many students as we'd hoped finish high school or go on to
postsecondary studies. These are warning signs to the government
that if they want one of North America’'s best education systems,
they’ d better find out how much funding is enough to ddiver tha.
To the Premier: is your education funding enough to ensure that 90
percent of 18 year olds graduate from high school ?

1:40

Mr. Klein: Mr. Speaker, | can't answer the question right now
because our budgets are predicated on what we reasonably expectin
terms of K to 12 education and postsecondary education, but I'm
surethat theseare questionsthat will be put to the learning commis-
sion. One of the questions to be posed to the learning commission,
| presume is that of funding and the adequacy of funding and the
wholeissue of dropout ratesand how peopleproceed to possecond-
ary institutions, not just universities but NAIT, SAIT, Grant
MacEwan College, Mount Royal, Lakeland, Grande Prairie College,
Medicine Hat, Lethbridge College, and so on. | can tell the hon.
member that it goeswithout sayingthat wedo have the best educated
workforce in Canada. We have all the opportunities available for
people to proceed to postsecondary education. Asl understand it,
thereis such pressure on the part of the labour market to get people
into the workforce that alot of people leave high school, gointo the
workforce, then a alater age go to university.

Now, Mr. Speaker, in my own case, you know — this is many,
many years ago — | dropped out of high school, went back, tried to
get as much of my education as | possibly could, and I'm going to
university right now, aswe speak. I’'m 60yearsold, soam | classed
as one of those people? Well, | feel good about going to university.
I wish | could have gone when the hon. leader of the Liberal
opposition was ayoung man and went to univerdty. | wish | could
have gone then, but | had towait until | was60 yearsold. But, you
know, in dl that time| learned alot that | could apply.

Dr. Nicol: Mr. Speaker, the Premier just spoke about dropouts. |Is
your education funding enough to ensure that our high school
dropout rate falls from the current 13 percent to the target of 5
percent?

Mr. Klein: Mr. Speaker, thisis amatter of concern. As| said, the
learning commission will ook at this because thisindeed is one of
the major issues rdated to education. Certainly, we haveidentified
lifelong learning as a priority of this government, and lifelong
learning starts with learning not only at my age but the ability to
continuefrom high school through postsecondary education. Ifitis
aproblem, we will addressthat problem as agovernment as best we
possibly can.

Dr. Nicol: To the Premier: is your education funding enough to
ensurethat over 60 percent of our high school students get a chance
to go on to some kind of postsecondary educaion?

Mr. Klein: Mr. Speaker, we believeitis. Yes.

The Speaker: Third Official Opposition main question. The hon.
Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Speaker. Asaresult of local boards
losing their ability to tax, school funding adequacy has become a
problem. Boards may no longer make up provincial government
shortfalls in support by turning to local ratepayers, and as a result
school boards acrossthe provinee, includingthree of thefour largest
urban boards in the province, are facing deficits. My quedions are
to the Premier. Why, if a 2 percent instructional-based budget
increase was deemed sufficient, are boards across the province
projecting such deficits?

Mr. Klein: Well, Mr. Speaker, as | indicated yesterday in this
Legidative Assembly, that is purely speculative. Thebudgets of the
school boards have not been confirmed. The budget we presented
asagovernment was predicaed on the bes estimates available tous
relative to sustaining the education system. | would remind the hon.
member that subject to a plebiscite school boards still have the
potential to raise an additiond 3 percent through property tax
through alocal requisition, but that of course depends on the mood
and the will of the ratepayers.

The Speaker: The hon. member.

Dr. Massey: Thank you. Agan to the Premier: what does the
Premier suggest that schools who are setting school budgets as we
meet in this Legislature — they’'re setting them right now, Mr.
Premier — are to do to avoid teacher layoffs and increased class
Sizes?

Mr. Klein: Mr. Speaker, basicdly, most of those school board
budgets | think are set in May. They may need to find out who's
going to retire, what their staff requirements are going to be, what
their student growth is going to be. There are a number of factors
that need to be consdered, including what we have set in our own
budget to accommodate education, so it' stoo early to speculae and
to make statements or assertions relative to what might or might not
happen with respect to the various school districts.

Dr. Massey: Again to the Premier, Mr. Spesaker: given that boards
have no funds to replace retiring teachers, leading to further
increases in class size, how is this seen as a solution to the inade-
quate funding?

Mr. Klein: Well, Mr. Speaker, | don’t know. | don’t get involved
in the day-to-day operations of the 61 or 62 or 63 school boards, but
certainly when people retire from the system a maximum salary, it
standsto reason that they will hireyoung, bright, educated teachers
coming out of university a starting salaries. | mean, that is simple
math, and that’ sthe way it should be done unless the school board
has a policy — and | would hope that they don’t have a policy — of
hiring nothing but top-of-the-scale teachers. | would think that the
hon. leader of the Liberal opposition, especially coming from
Lethbridge, where they have one of the finest faculties of education,
would support whol eheartedly the hiring of young graduates coming
out of the University of Lethbridge and into the system.
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The Speaker: The hon. Member for Edmonton- Strathcona, followed
by the hon. Member for Edmonton-Manning.

Severe Acute Respiratory Syndrome and West Nile Virus

Dr. Pannu: Thank you, Mr. Speaker. Alberta’ spublic health system
isfacing the twin challenges of the ongoing SARS outbreak and the
likely arrival of the West Nilevirus. Y ears of funding restraint and
an ongoing shortage of health care professionalshave |eft Alberta’'s
public health system gretched and hard-pressed to respond to these
twin emergencies. My questions are to the Minister of Hedth and
Wellness. Why has the government this year increased by only 1
percentitsspendingon health protection, promotion, and prevention
when these programs are key to dealing with SARS and West Nile
virus outbreaks?

Mr. Mar: Mr. Speaker, | want to say first of dl that our public
health officials have an outstanding track record in this province.
For some number of years we have been anticipating a pandemic
influenzacoming. We don’t know when and we don’t know exactly
where, but it's coming. As a consegquence, some number of years
ago we started to work on a plan to ensure that we can deal with
issues of communicable diseases including things like SARS.

Now, if anybody wantsto test how well tha’ sworked, look at our
experiencewith meningitis, Mr. Speaker. Wewerethefirst province
in Canadato react gppropriately to provide avaccinethat protected
our young people against meningitis. So we don’t have anything to
be ashamed about, and i n fact we should be very proud of the public
health system, that has been so responsive to things like meningitis
and will beto SARS.

With respect to SARS, Mr. Speaker, there were five suspected
cases of SARS in the province of Alberta. | am hgppy to report to
this Assembly, to Albertans that all five people have recovered
completely. Wenever did haveaprobable case of SARS, nor didwe
ever have a confirmed case of SARS, and as of today there has not
been anew SARS case reported for thelast 21 days. So we've dedt
with SARS appropriately, athough we remain vigilant in all
circumstances with regpect to SARS.

1:50

With respect to West Nile virus we have not had a single case of
West Nile virus here in the province of Alberta. There have been
two Albertans that contracted West Nile virus from another place
and then came back to Alberta, and | can say tha those two people
have also recovered from their virus. So we are vigilant, Mr.
Speaker. We do have aplanin place. We do take the hedlth of the
people of Albertavery, very seriously, and we do an excellent job.

Dr. Pannu: To the same minister, whose answer is very, very
worrisome because it's very complacent: why is the government
allowing the provinda health authorities to spend up to a million
dollars on newspaper, radio, and TV ads putting their spin on the
nurses negotiations when that money could well have been used far
better in strengthening the capacity of Alberta’ spublichealth system
to respond to the twin challenges of SARS and West Nile virus?

Mr. Mar: Mr. Speaker, we have taken appropriate measures with
respect to SARS, with respect to West Nile virus. Today — and
perhaps the hon. member is not aware of this— we did announce a
program with regpect to West Nile virus, our response to it, some
$2.5 million, working in collaboration with the department of
environmental protection and the Department of Agriculture, Food
and Rural Development. We do have aresponse programwherewe

areco-ordinated in avery seriousway with all of our regional health
authorities, who have also devoted resourcesto this, for monitoring
and surveillance of the presence of West Nile virus. When West
Nile virus does come to Alberta— and we expect that it will some-
time this summer — we're ready just like we were ready with
meningitis.

Dr. Pannu: A final question to the minister, Mr. Speaker: why isthe
government attacking our frontline health care workers by passing
punitive legidlation like Bill 27 at the very time— at the very time—
that we most need these health professionals to deal with these
challenges of SARS and West Nile virus?

Mr. Mar: Mr. Speaker, we place agreat deal of valueon our health
careprofessionalsin the province of Alberta We have an outstand-
ing systemin thisprovince. Again, don’t takemy word for it. Look
at the results from the Canadian Institute for Health Information.
Look at the results from Maclean’s magazine. Look at what has
been said about our health care system by Senator Kirby or by
former Premier Romanow about how outstanding a system we have
in this province. It isin large measure because of the frontline
people who dedicate themselves to the benefit of Albertans for the
purposes of delivering a health care system that provides Albertans
what they need when they need it at an appropriate place and time.

The Speaker: The hon. Member for Edmonton-Manning, followed
by the hon. Member for Edmonton-Gold Bar.

Health Safety of Police and Emergency Workers

Mr. Vandermeer: Thank you, Mr. Speaker. | recently had the
opportunity to attend a meeting of the Alberta Federation of Police
Associaionswherel heard concerns about the safety of its members
whenin contact withindividualswith transmittablediseases. | heard
that in many situations after the police make an arrest, there is
concern that the officer may have been exposed to a transmittable
diseasesuch asAIDS. They haveno way of knowing whether or not
they should seek medical attention. Ontario recently passed
legislation requiring blood samplesto betaken whenever emergency
response personnel beieve they may have been contaminated with
a transmittable disease. Alberta police would like to see similar
legislation passed in Alberta. My question is to the Solicitor
General. What is your department doing to address this issue?

The Speaker: The hon. minister.

Mrs. Forsyth: Thank you, Mr. Speaker. Asthe Solicitor Generd |
believe that thisisalogicd request and onethat | support. | believe
that the health and saf ety of the men and women who put their lives
at risk for us should be our collective priority. Ontario legislation
comes into effect on May 1, and it allows the local medical officer
of health to order blood samples from someonewho acddentally or
deliberatdy exposes a frontline emergency worker, victim of crime,
or Good Samaritan to his or her bodily fluids. We'll be keeping a
closeeye onhow thisissue unfoldsin Ontario. I'll be discussing the
matter with my Ontario counterpart, and I'll be working with the
minister of health on this particular issue. However, this is a
complexissue. Itrequiresthat we balance privacy issueswithpublic
health and personal protection. While theconfidentiality of patient
recordsisimportant, sotoo arethelivesand health of our emergency
workers.

Mr. Vandermeer: Mr. Speaker, my first supplemental isalsotothe
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Solicitor General. What steps can police, corrections officers and
emergency workers take to protect themsel ves now?

The Speaker: The hon. minister.

Mrs. Forsyth: Mr. Speaker, thank you. It's agood policy for our
police and our emergency workers and our corrections officersto
assume that anyone that they come in contact with could potentially
be carrying aninfectiousdisease and for them to take theappropriate
precautions. We have clear policies in place in our correctional
centres. Albertd s police services aso utilize procedures to help
police officers protect themselves from communicabl e diseases.

In our corrections centres screening is conducted on all offenders
by qualified health care staff to identify potential communicable
diseases Reportablediseases such asHIV, AIDS, and hepatitis A,
B, and C arereported in accordance with the Public Health Act to
thelocal publicauthorities. Mr. Speaker, inmateswho are suspected
of having an infectious disease are tested, and appropriate measures
are taken to treat the disease and to prevent transmission. Our
correctionsofficers are provided with stab-proof Kevlar glovesand
other protecti ve equipment to use when they are handling potential ly
infected inmates.

If there are any other measures that can be taken to protect our
frontline workers, I’ m open to any suggestions.

Mr. Vandermeer: Mr. Speaker, my second supplemental isto the
Minister of Health and Wellness. What is Alberta Health doing to
address thisissue?

Mr. Mar: Well, Mr. Speaker, let me say first of dl that it's very
important that we do everything that is reasonably possible to hep
protect our emergency workers from bad health effectsas aresult of
communicablediseases. What we do right now iswe provide them
with information on how they can best protect themselves aganst
getting communicable diseases during the course of their work. In
the event of an accidental exposure, of course, a notification is put
in placeimmediately so that theworker can be quickly assessed and
appropriate measures taken to mitigate or to treat their particular
condition. We do conduct ongoing monitoring of diseases and
infectiousconditionsin communitiesthroughout the province. This
is part of our government department’s role in ensuring public
health.

Mr. Speaker, | want to say that wewill commit whatever resources
arerequired to working with the Solicitor General on this particular
issue, and we certainly will be watching the experience in Ontario
with a great ded of interest.

The Speaker: The hon. Member for Edmonton-Gold Bar, followed
by the hon. Member for Calgary-Lougheed.

Natural Gas Rebates
(continued)

Mr. MacDonald: Thank you, Mr. Speaker. On the eve of the last
provincial electionthe Alberta government announced anatural gas
rebate program for natural gas commercial operations that lasted
roughly fromthetime of enumeration until thetimethelast votewas
counted. The provincial government took this step to hide the
expensive failures of energy deregulation and delay the true costs of
energy deregulaion until after Albertansvoted. My first questionis
to the Premier. If a $5 giggjoule credit on natura gas was good
enough during an election year, why isit not good enough now?

Mr. Klein: Mr. Speaker, thevery, extremedy, extraordinary spikein
the price of natural gaswas coincidental with the election. We had
no control. We didn't tell gas to go up just because it was an
election. We had to do something. These people, you know,
complained loud and long about giving rebates and helping Alber-
tans. They screamed: “Oh, my gosh. Thisisjust politicd.”

Mr. Smith: You didn’t send yours back.

Mr. Klein: Yeah. That'sright. They gladly took the rebates; right?
They gladly took the rebates.

Mr. Speaker, | take exception to this programlasting only aslong
as the time it took to cast the last vote This was a three-month
program.

An Hon. Member: A four-month program.

Mr. Klein: I'm sorry. Maybeit wasafour-month program. Okay.
It was athree- or four-month program — I’m not quite sure — that
really went a great distance to alleviate hardships on a lot of
Albertans. It was during that election that we said: lookit; we
understand that the price of natural gasis extremely high. | believe
it had reached something like$10, $11 agigajoule. It wasextremely
high at that particular time, and we said that we would introduce a
program. If | recall, | said that we would introduce a program that
would be akin or similar to the interest rebate program. [interjec-
tion] Will you plesseinstruct the hon. member for wherever to keep
his yippity yap shut.

2:00

Mr. Speaker, we sad that wewould bringin —and thisisaquote.
Asl said, they weren't on the campaign trail with me. They wereon
their own campaign trail, you know, telling people a bunch of
baloney. So they weren't on the campaign trail with me where we
had to deal withthereal issuesand therealities. Alongthecampaign
trail | was asked: well, wha do you plan to do on amore permanent
basis? | said: we will consider a program similar to the interest
rebateprogram introduced by then Premier Lougheed whereinterest
was shielded down to 12 percent from about 19 to 20 percent. |
instructed the Minister of Energy to get to work on aprogram. He
brought through legislation to bring about the program. The
regulationsrel ative to the legid ation were announced, and now the
Liberasare complaining. So what's new?

Mr. MacDonald: Again to the Premier, Mr. Spesker: given that the
election promisefrom 2001 was broken by thisgovernment, did this
government refuseto give Albertansrebatesearlier thiswinter when
there was a huge price spike because they knew it would interfere
with the high-pressure sdes tactics used by energy marketers like
Direct Energy selling three- and five-year contracts to Albertans?

Mr. Klein: Mr. Speaker, | just went through theprocess. As| said,
unless the hon. member tells me otherwise, | would assume that he
was not on my campaign trail.

Mr. MacDonald: You bet | wasn’t.

Mr. Klein: Right. | would assume that he was not on the campaign
trail. | would assume that he did not vist the numerous constituen-
cies, practicadly every constituency in the province, where | gavethe
same speech over and over and over again. [interjection] If hewas
there, then stand up and say that he was there and that he heard all
this; in other words, that he heard the malarkey that he just spouted
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off, because he didn’t. What he would have heard is exactly what |
explained: that, yes, there is an emergency problem right now; the
price of gasis extremely high; that, yes, we will bring in a sustain-
ableprogram; that, yes, it will be aprogram, andthe best | can think
of at thisparticular timeisaprogramsimilar to the mortgageinterest
rebate program brought in by Premier Lougheed; and that | will
instruct the Minister of Energy to get towork onit. And | did al of
those things. That is not breaking apromise That is fulfilling a
promise.

Mr. MacDonald: To the Premier: given that an dection promise
fromthelast election, in 2001, was broken by this government, why
is it government policy that consumers come first only during
election years?

Mr. Klein: Mr. Speaker, | just pointed out the difference between
keeping a promise and breaking a promise. The statement that |
broke apromiseis entirely misleading. Itiswrong. Itiswrong for
them to say that | broke a promise when in fact | kept a promise. |
will explain it one moretime. Here'swhat | said.

Dr. Massey: |t doesn't matter how many timesyou say it.

Mr. Klein: Well, itdoesn’t matter how many timesthey say it. They
say that | broke apromise | say that | kept a promise, and | kept the
promise. | kept the promise, and here’s how | kept the promise.

Mrs. Nelson: People know they can trust you.

Mr. Klein: Right.

Again, | would ask him, because he doesn’t have an opportunity
to stand up and ask another question: will he go outside the House
and tell the pressthat either he wasa fly on the wal or he wasn't?
All you need to do is get your researchers, which the government
pays for, go into the morgues of the newspgpersand find out exactly
what | said.

The Speaker: Thehon. Member for Cal gary-L ougheed, followed by
the hon. Member for Edmonton-Ellerdlie.

Clean Coal Technology

Ms Graham: Thank you, Mr. Speaker. In this province coal is still
the number one fuel used to generate electricity. We all know that
the burning of coal does create carbon dioxide, which creates global
warming. One of the strategies of the government plan to address
thisissue was supposed to be speeding up the development of clean
coal technology. My first question isto the Minister of Environ-
ment, whose department isresponsible for Alberta’ sclimate change
plan. Mr. Minister, it would appear that you haven’t taken active
stepsto accel erate the development of clean coa technology. What
isthe holdup?

Dr. Taylor: Well, Mr. Spesker, I'm a little surprised by that
question, but let me say that we have taken action. We've taken
actionlong before Kyoto. Asl pointed out to another member inthe
House this week, you know, Alberta is first and foremost in the
country in taking action on many areas around dimate change, and
certainly clean coal technology is one that is important to Alberta.
As you know, we've got 70 percent of the coal resources in the
country inthisprovince, andif we canlearnto developit cleanly and
burn it cleanly, therés a huge opportunity for energy in this
province.

We're doing a number of things, Mr. Speaker. In thefirst place,
I’ve asked the Clean Air Strategic Alliance tolook at our dectricity
generation and the emissions that come out of those plants, and
about 60 to 70 percent of that is from coa. So I'm expecting a
report fromthem, hopefully in June or perhaps September, oncethey
get their group together again. That’'s one thing that we're doing.

Then as agovernment we announced a$30 million investment in
research, and certainly much of that will go to the Alberta Energy
Research Ingtitute, which is under the purview of the Minister of
Innovation and Science, and it's my understanding that he might
want to supplement, Mr. Speaker. A lot of that money will be spent
on clean cod. I'd ask the minister to supplement on exactly where
that money is going.

The Speaker: No. We'll go on to the member.

Ms Graham: Well, thank you, Mr. Speaker. 1'm happy to ask the
Minister of Innovation and Sciencejust what in fact hisminigtry is
doing to accelerate clean coa technol ogy.

Mr. Doerksen: Well, Mr. Speaker, with the assistance of the
Minister of Energy and the Minister of Environment we have
implemented an Alberta energy research strategy. In fact, through
the good work of the Alberta Energy Research Institute, if you look
at it on the web site & www.innovation.gov.ab.ca, you can read the
whole energy research strategy. One of the key elements of that
strategy is the development of technology that will enable us to
develop our hugeresources of coal sothat it will be effectiveand we
won't strand it, and we’ll be ableto use it to further our economy.

The Speaker: The hon. member.

Ms Graham: Thank you, Mr. Speaker. My final question will beto
the Minister of Environment. In that you, Mr. Minister, have the
lead in developing our climate change plan, when are we going to
start doing something other than talk about all the thingsthat we can
do? When are we actually going to do it?

Dr. Taylor: Well, Mr. Speaker, certainly we are doing. As I've
indicated in the past, we' reabout 24 percent b ow our 1990 target.
It s supposed to be 6 percent. Other things that we' re doing, actual
concrete actions that we' retaking, are things like 90 percent of our
power is going to be generated by green power. Half of that 90
percent will come from biomass, half will comefrom wind.

2:10

Of the 140 new wind turbines that are being put up in Fort
Macleod, roughly 70 of those will produce power for the govern-
ment. So by doing apurchase of green power like that, the Minister
of Infrastructure hascreated ahuge new market for green power, Mr.
Speaker, and | would say that that is the largest purchase of green
power in North America.

So we aretaking action. We will continue to take action. Aswe
move forward, Mr. Speaker, | would encourage all the members to
take alook at the climate change plan, which is also on the govern-
ment of Albertaweb site.

Health Authorities’ Advertising Campaign

Ms Carlson: Mr. Speaker, the United Nurses of Alberta are
currently in negotiations with the provincial health authorities.
During these negotiations the health authorities have invested a
significant amount of money and resourcesinto launching aglitzy ad
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campaign to sway public opinion. My first question is to the
Minister of Hedth and Wellness. Why are the health authorities
spending valuabletax dollars on ad campaigns rather than investing
that money into hiring badly needed frontline staff?

Mr. Mar: Mr. Speaker, we have had a dramatic increase in the
number of health professonals in this province over the last three
years Therehas been asignificant investment in health care made
by this government, and it has been passed on by way of grants to
regional hedlth authorities. They have benefited from the hiring of
hundreds of new nurses over the last three years. In fact, with
respect to physidansit’ sgone up by about 600 new physicians over
the last three years. So we have invested, as have regional health
authoritiesinvested, in dramatically increasing our frontlinestaff in
nurses, physicians, and other health care professionals.

Now, with respect to an ad campaign being paid for by the
regional health authorities they arein negotiationswith nurses. The
nurses have taken stepsto indicate their podtion in this matter. |
think it’ sentirely appropriatethat what' s sauce for the gooseis sauce
for the gander, and if the employees during the course of their
negotiations choose to make public their position on their bargain-
ing, thenit’ san entirely appropriatemeasure for employersto do the
samething, Mr. Speaker.

Ms Carlson: Mr. Speaker, to the same minister: given tha the
estimates range as high as $1 million for the cost of thiscampaign,
will the minister commit to informing the public of just how much
this PR campaign has cost Albertans?

Mr. Mar: Mr. Speaker, it will al come out in the mater of public
accounts when it's all accounted for at theend of theyear.

Ms Carlson: The minister knows that that isn’t true.

How about this question: given tha this PR campagn has had no
effect upon continuing negotiations, does the minister know if this
fruitless campaign will continue and how much moreit will cost? A
figure?

Mr. Mar: Well, Mr. Speaker, we entrust our health care system to
regiona health authorities, who make important decisions about
what's appropriate for them. That includes the matter of negotia-
tions with their nurses. It's not my intention to interfere in this
particular area. | wouldn’t consider myself to be a micromanager.
Perhaps the hon. member would.

The Speaker: Thehon. Member for Edmonton-Rutherford, followed
by the hon. Member for Edmonton-Riverview.

Municipal Taxation

Mr. McClelland: Thank you, Mr. Speaker. My quedionsareto the
Minister of Municipa Affairs. Tuesday in Edmonton the Toronto-
Dominion Bank released itsthird report on Canada s cities. This
report dealt specifically with the Edmonton/Calgary trade corridor
and is full of good news, including the fact that the gross domestic
product of the corridor is by far the highest in Canadaand isin fact
higher than the United States average. There are, however,
challenges, challenges identified in the report to do with municipal
financing. My question: will the minister advocate vacating tax
roomto allow municipalitiesdirect taxation powersasrecommended
in the report?

The Speaker: The hon. minister.

Mr. Boutilier: Thank you very much, Mr. Speaker. | want to say at
the outset that | think that perhaps the title of the report, which |
have here, should be morethan just simply The Calgary-Edmonton
Corridor. As we know, with the resource that's taking place in
northern Alberta, $87 hillion is being spent there. That is very
important to this corridor as wel, and I’'m proud to say that the
mayors of Edmonton and Calgary and Red Deer recognize that as
well.

Relative to the issue of what we do in the future, our roles and
responsibilities are investigating that with the mayors and the
presidents of the AUMA and AAMDC. But | would like to say —
and | add thisword of caution though —that at the end of the day, as
we all know, thereisonly one taxpayer. One of the things that was
highlighted in the report was that the province of Alberta hasthe
lowest tax regime of any other Canadian province and that's
certainly a strength we want to build on.

The Speaker: The hon. member.

Mr. McClelland: Thank you. My first supplementary: will the
provincial government pressure the federal government to remove
GST entirely from municipal purchases as one order of government
does not tax another?

Mr. Boutilier: Where do | sign up? Let me just simply say this.
Thisprovince wasthe only province in Canadathat took the federal
government to court over the issue of the GST, and I’ m very proud
to say that welaunched avery aggressive campaign. We all know
that the best example would be on the issue that affects municipdi-
ties. To those who may not be aware in the Assembly, relative to
transportation did you know that over the past 10 years when we
filled up at the pumps in the province of Alberta, we contributed to
thefederd government $7 billion? Do you know how much we got
back?

An Hon. Member: How much?

Mr. Boutilier: You asked how much we got back. About $70
million. You know, the province of Alberta collects over $700
million a year — and the Minister of Transportation wanted to
supplement. We spend over $2 billion ayear relative to transporta-
tion. That's another good example of some of the inequities that
take place across this Confederation.

The Speaker: The hon. member.

Mr. McClelland: Thank you, Mr. Spesker. Myfinal question. The
report indicated that the regions mus seek efficiencies. Has the
minister’s 3R committee a set of priorities for the municipalities to
reach these efficiencies?

Mr. Boutilier: A good quegion. Absolutely, yes. In fact, in our
ministry goas, that wetalked about in estimates|ast night, wetalked
about the strategies of regional partnerships, how we can take a
dollar and stretch it into $3 by sharing. | want to compliment the
capital region, just one good example of 22 municipalities. They're
comingtogether, they’ reworking together, and they' re serving their
taxpayers as awhole, but what they’re doing isthey want to get the
best value out of that one dollar to ensure that we perhaps can get
even greater value. Onething that I’ ve heard —and the hon. member
may be aware —isthat the last thing we want to do in this province,
though, is create atax jungle.
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Toxic Mold in Foothills Medical Centre

Dr. Taft: Mr. Speaker, on Tuesday the Minister of Health and
Wellnessimplied that there was no evidence that mold found in the
Foothillshospital wastoxic. However, testsdone on mold found in
thefall did indeed indicate toxic mold near therenal dialysisunit of
the Foothills hospital. My questions are to the Miniger of Health
and Wellness. Where did the minister get his information that the
mold in the Foothills hospital was not toxic?

Mr. Mar: Mr. Speaker, the hon. member wasgood enough to send
me a letter last week indicating that he would be asking these
questions about toxic mold, and the best advice that | had available
from the regional health authority was that there is the presence of
moldsin some facilities. You'll find them in schools. You'll find
themin officetowers. You'll findthem quitelikely inthis building.
But I did express the caution in answering his question last week to
refer to the issue of the word “toxic.” There are many kinds of
molds that may appear in buildings as aresult of different types of
HVAC systems, hegting and ventilation systems, but there hasto be
caution expressed when he uses the word “toxic.” There has been,
to the best of my knowledge, no evidence of any toxic molds, and
those things which are toxic molds, that sometimes do appear in
buildings, areonly harmful toindividualsif breathedinor if ingested
through the mouth.

So, again, the best advice that | have available from the regional
health authority is that there is no evidence of atoxic mold in that
facility.

The Speaker: The hon. minister to supplement?

Mr. Dunford: Yes, Mr. Speaker. Unless something has happened
in the last 24 hours, | would like to indicate to the House that from
aworkplace health and safety standpoint as well we are not aware
that there’' s been a definition of atoxic mold at this point in time.

2:20
The Speaker: The hon. member.

Dr. Taft: Thank you, Mr. Speaker. Our information isthat last fall
it indeed was found to be toxic mold, and I'll send tha material to
them.

If the two ministers are so sure that the environment isthat clean
at the Foothills hospital and that there's no toxic mold, can either
one of them or the Premier explain why an independent evaluator is
being blocked from entering the hospital and conducting air quality
tests?

Mr. Klein: Mr. Speaker, first of al, | can say that if an independent
investigator has been blocked and thrown out and bodily prevented
from going into the hospital, I’ll find out why. I’'m sure the hon.
Minister of Health and Wellness will find out why. Unless, of
course, the so-called investigator was sent in, hired by the Liberal
Party, to do a job or anumber. Then | can understand it. | can
understandit. But | would accept any day the evidence and theword
of people who work in the Department of Health and Wellness and
occupational health and safety, who are professionals charged with
theresponsibility of invegtigating very serious situationssuch asthis
and make their findings in an unbiased fashion, that there is no
evidence of toxic mold in the facility; that is, the Foothills hospital
in Calgary. | put my faith in these professionals | put much more
faith in these professionds than | would in someone hired by the
Liberals.

The Speaker: The hon. member.

Dr. Taft: Thank you, Mr. Speaker. If it turns out, then, that the
Premier and the minister have been misinformed by the Calgary
health region and there redlly is toxic mold, will they not finally
admit that thisisjug another example of the CHR treating a serious
health concern as nothing more than public relations?

Mr. Mar: Mr. Speaker, the regional health authority in Calgary has
an exemplary record of patients who come in, get diagnosed and
treated, and arereleased. They don’'t have anything to be ashamed
about with respect to their track record in treating patients with the
treatment that they require so they get better. That’s not to say that
any such large organization can be perfect, and there are efforts that
are being made by the regiond health authority to deal with issues
in a better way that may relate to matters of, for lack of a better
expression, public relations.

If there isa genuine situation with toxic mold in such afacility,
I’'mnot aware of it. But if thereis, then certainly the regional hedth
authority takes the safety of its staff and the patientsin thefacility at
the Foothills hospital very seriously, and | am certain that they will
do everything that is necessary in order to remedy the situation. But
again, Mr. Speaker, thereisno evidence of toxic mold in that facility
that I'm aware of.

The Speaker: The hon. minister to supplement?

Mr. Dunford: Yes. | think it deserves a comment here. Occupa-
tional health and safety istheimpartial third party in thisinvestiga-
tion. We as an operation have been working with employers right
across this province for many years on many issues, but we stand
independent of any employer group or any employee group. We
have ajob to do. We have alegislated, mandated job to do, and at
the Foothills hospital we are doing that job and performing that
function. If there is toxic mold at some point in time, we'll be
reporting it. | think that this line of quegtioning has really made
some inferences that need not be made at this time.

head: Members’ Statements

The Speaker: Hon. members, before calling on the first of severa
members to participate today, might | extend on behalf of all
members of the House congratulations and best wishes to two
memberswho have celebrated milestonesthisweek. First of al, to
the Member for Little Bow, who has arrived at a certain age, and to
the hon. Member for Highwood on reaching areal milestonein his
life this week.
The hon. Member for Cardston-Taber-Warner.

Apex Youth Awards

Mr. Jacobs: Thank you, Mr. Speaker. It ismy pleasuretorisein
this Assembly today to recognize four exceptional individualsfrom
southern Alberta. On Thursday, April 10, Stacy Smith, Denica
Farough, Jordan Williams, and Jordan Litchfield were honoured as
winners at the second annua Apex youth awards. These awards
were developed by the Taber Rotary Club and the Taber Times,
which now sponsor the award every year. The Apex awards are a
unique honour in Alberta that go beyond recognizing sports and
academics. These awards are presented to youth that exemplify
dedication and commitment to serving their community and their
families. They are granted to students who represent the best
qualities in youth, youth that unselfishly give themselves in the
service of others.
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Stacy Smith, agrade 11 sudent from Vauxhal, has shown the
skills needed to be a lifelong learner with a strong desire to pursue
auniversity educaion. DenicaFarough, agrade 12 student from St.
Mary’s high school, surrounds her life with her family, school, and
church. Her volunteerism illustrates her kind and caring nature.
Jordan Williams, agrade 11 studentfrom St. Mary's, putsothersand
their needs as well as the greater needs of the community before
himself. Jordan Litchfield,agrade11 student from W.R. Myers, has
always expresed love and devotion to his parents. Jordan has
grown from assisting his father, who suffers from a serious chronic
illness.

| must stress, however, Mr. Speaker, that thereisacommon thread
amongall four winnersand the 22 nominees: they areall outstanding
individuals. Growing up asakid today is not an easy task, but there
are individuals who strive and stand out above the rest to make life
moreenjoyableand gratifying for themselvesand those around them.
The Apex youth awards were created to recognize these remarkable
people.

| feel that it is important to acknowledge those that devote
themselves to the betterment of our communities. | would ask that
membersof this Assemblyjoinmein congratul aing thefour winners
of the Apex youth awardsand the 22 nomineesfor their accomplish-
ments and dedication to their communities and their families.

Thank you.

Ecological Footprint

Ms Carlson: Mr. Speaker, John McConndl, who isthe 86-year-old
founder of Earth Day, stated the foll owing:
From its beginning the purpase of the authentic Earth Day was to
provide an annual date on which the whole world (people of every
creed and culture) woul d rededi cate themselves to the care of Earth.
TheMarch Equinox (nature’ s special day of equilibrium) provided
an appropriate time to celebrate the wonder of life on our planet.
This could be a specia day for the human family to focus on a
common cause that would appeal to dl — sewardship of Earth.

Mr. Speaker, we traditionally celebrate Earth Day on April 22.
One way we can participate is to cdculate our ecological footprint.
The ecological footprint is an accounting tool for ecologica
resources. Categories of human consumption are translated into
areasof productiveland required to provide resourcesand assimilate
waste products. This footprintis a measure of how sustanable our
lifestyles are.

The footprint of the average Canadian adds up to 4.8 hectares.
Thisisthetotd amount of land required for food, housing, transport,
consumer goods and services. If everyone on Earth lived likeus, it
would require & least three Earths to provide all the material and
energy sheor hecurrently uses Preliminary estimates show that the
ecological footprint of today's consumption in food, forestry
products, and fossil fuelsd one might already exceed global carrying
capacity by roughly 30 percent.

So what can we do? We can recognizethat all of our actions have
consequences for the natural world. We can focus on becoming
responsible consumers. Take an ecological footprint quiz and
determineyour family’ simpact on our Earth. Then think about what
actions you can take to become a more responsible consumer.

The Speaker: The hon. Member for Lac LaBiche-St. Paul.

National Soil Conservation Week

Mr. Danyluk: Thank you very much, Mr. Speaker. | risetoday to
recognize and bring attention to National Soil Conservation Week,
which is currently under way. National Soil Conservation Week

helps promote soil conservation among farmers across Canada.

| don't think there is a rural member in this House that doesn’t
understand the need to conserve Alberta sfertiletopsail, avital part
of agriculture production. Without thetopsoil layer, a scant five to
20 centimetres deep, agriculture production in Albertawould be an
impossi bility.

That’ swhy National Soil Conservation Week issoimportant. All
week promotional eventsaretaking place across Canadato highlight
theimportance of conserving vital topsoil. Fortunatelyfor thefuture
of agricultureinour province our producersarelistening. Inthe past
decade the reduced tillage and direct seeding acres have grown
dramatically as more and more producers realize the benefits of
conserving topsoil. In fact, there has been sgnificantly less wind
erosion after the past drought than therehas been sncetherecording
of wind erosion began. This can be directly linked to the prudent
soil management practicesemployed by Alberta’ sproducersasthey
continually increase the practice of reduced tillage.

2:30

There are many benefits to soil conservation. Not only is the
topsoil saved, but reduced tillage and direct seeding mean that more
moistureisretained in the soil, helping producers grow their crops.
As well, reduced tillage means that less carbon, mostly from dead
plant matter, enters the air, reducing overall greenhouse gas
emissonsintheprovince. Inshort, it’ sbetter for the earth and better
for thear.

| applaud the efforts of Alberta’ s producers, the best inthe world,
and I'm happy to recognize National Soil Conservation Week.
Thank you very much, Mr. Speaker.

The Speaker: The hon. Member for Edmonton-Centre.

Living in Harmony with the Natural World

Ms Blakeman: Thank you very much, Mr. Speaker. Nearly 200
years ago William Wordsworth expressed his frustration with
humanity and human nature when he wrote:

The World is too much with us;

|ate and soon,

Gettingand spending, welaywaste

our powes:

Littlewe seein Naturethat isours;

We have given our hearts away, a

sordid boon!
Wordsworth saw in the world around him that greed, materialism,
and acquisitiveness had supplanted many of the more virtuous
characteristics of mankind. Indeed, Wordsworth observed that
people had effectively divorced themselves from the surrounding
world, instead choosing to focus on ther own interests and prob-
lems.

Although Wordsworth's message was delivered nearly two
centuries ago, it retains its power today because, if anything,
humanity has only furthered its separation from the natural world.
Rather than viewing ourselves asimportant and influential actorsin
acomplex system, weprefer to downplay our importance and ignore
our influence.

My point today is this: we, humankind, can no longer afford to
view ourselves as being distinct or separate from the natural world.
All of our actions have consequences for it just asits actions have
consequencesfor us. | urge al members of this House to remember
the words of Wordsworth and act with consideration for the greater
worldaround us. Let usnolonger “lay wasteour powers’ but rather
seein nature what istruly ours.

Thank you.
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head: Notices of Motions
The Speaker: The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you. Mr. Speaker, | rise pursuant to
Standing Order 34(2)(a) to give notice that on Monday | will move
that written questions 13 and 14 be dealt with on that day.

I’m also giving noticethat on Monday | will movethat Motion for
aReturn 14 be dealt with on that day.

Therebeing no further written questions or motionsfor returns at
this time, there are none left to stand and retain their places.

head: Tabling Returns and Reports
The Speaker: The hon. Member for Edmonton-Castle Downs.

Mr. Lukaszuk: Thank you, Mr. Speaker. | would like to table the
appropriate number of copies of aletter penned to me by Mr. Don
Fleming, chairman of theboard of trustees, thanking all members of
the capital region caucus for being strong advocaes of public
education and particularly for being instrumentd in obtaining the
$51 millioninfrastructure grant recently released by the Minister of
Infrastructure to the Edmonton public school board.

The Speaker: The hon. Member for Edmonton-Meadowlark.

Mr. Maskell: Thank you, Mr. Speaker. I’'m tabling five copies of
apresentation given by Aldergrove elementary school at aMarch 13
ward C and E school council meeting attended by five west Edmon-
ton MLASs.

Thank you.

The Speaker: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you, Mr. Speaker. | have three tablings
today. The first is aletter from Mr. Gordon Tocher of Hinton,
Alberta. Heisupsa with high utility costsand istired of hearing the
hon. Premier “ stand in theHouse and constantly deflect the Opposi-
tion’s questions by discussing other jurisdictions.”

Thesecondtabling is1,556 moresignaturesontheAlbertaLiberal
petition calling for natural gas rebates from the Hinton area, and
thesewerekindly collected by many citizens, but it was spearheaded,
again, by Mr. and Mrs. Tocher.

The third tabling | have this aternoon is an additional 787
signaturesfromall over the province onthe AlbertaLiberal petition
calling for the reinstatement of natural gas rebates. That brings the
total number of signatures on this Alberta Liberal petition to over
7,300.

Thank you.

head: Projected Government Business
The Speaker: The Official Opposition House L eader.
Ms Carlson: Thank you, Mr. Speaker. | would ask at thistime that

the Deputy Government House Leader share next week’ s projected
government business with us.

The Speaker: The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Speaker. 1’| be very hgppy to do
that. On Monday, April 28, wewill begin the afternoon with private
members' business, Written Questions, and Motions for Returns,
followed by Public Billsand Orders Other than Government Bills

and Orders. From 8 p.m. until 9 p.m. we'll be deding with Motions
Other than Government Motions, and a 9 p.m. we'll deal with
PrivateBills, second readinglikely and if possible Committee of the
Whole—we'll see—on Bill Pr. 1, Bill Pr. 2. Thereafter, wehopeto
move to Government Bills and Ordersin second reading, including
bills 33, 34, 36, 37, and possbly even get to Committee of the
Whole on Bill 10 and otherwise as per the Order Paper.

Tuesday will be Committee of Supply day 14 of 24, and | believe
the opposition has designated Health and Wellness, so we will
discussthose estimates. On Tuesday evening, Government Billsand
Ordersunder Committee of Supply, which will be day 15 of 24, the
designated committeewill look at Government Services. Committee
of the Whol e shouldfollow thereafter if time permitson bills 23, 24,
25, 35, 6, 26, and 10 and otherwise as per the Order Paper.

On Wednesday afternoon Committee of Supply will consider
Children’s Services and otherwise as per the Order Paper, and on
Wednesday evening Committee of Supply will consider Transporta-
tion. Time permitting, Committee of the Whole may aso wish to
look at hills 6, 20, 26, 12, and 10 and otherwise as per the Order
Paper.

Finaly, Mr. Speaker, on Thursday, which will bethe 1t of May,
that afternoon the Committee of Supply will be considering the
estimates of the Department of Justice.

Thank you.

head: Orders of the Day
head: Committee of Supply
[Mr. Shariff in the chair]

The Deputy Chair: Hon. members, we'll call the committee to
order.

head: Main Estimates 2003-04
Infrastructure

The Deputy Chair: The hon. Minister of Infrastructure.

Mr. Lund: Thank you, Mr. Chairman. Before | start, 1'd like to
introduce some of my staff in the gallery. First, Eric McGhan, the
deputy minister; Jim Bauer, the chief financia officer; and David
Bray, the communications director.

Mr. Chairman, thisyear's Infrastructure three-year business plan
and the 2003-04 estimates indicate how we plan to contribute to
Albertd seconomicprosperity by ensuring effid ent planni ng, design,
construction, rehabilitation, operation, maintenance, and land
management of government-owned facilities; developinginnovative
partnerships to ensure supported infrastructure meets the overal
needs of Albertans, including health care, learning, and community
servicefacilitiesand seniors' lodges; and managing central services
toall departments,including accommodation requirements, property
acquisition and disposal, air transportation on government fleet
operations.

Before going over our budget targets, | would like to outline the
new capital initiatives in our business plan. New funding was
provided to reinstate projects deferred in October of 2001 as aresult
of the global economic dowdown. A total of 22 capital projects
werereinstated. Thisindudes nine health carefacility projects, the
Victoriaschool of performing and visual arts project, the Edmonton
and Calgary health research innovation centres, along with various
centennial projects such as the Northern and Southern Alberta
Jubilee Auditorium refurbishments. When the deferrals were first
announced, the government made acommitment that when thefiscal
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situation of the province improved, these projects would proceed.
The government has kept that promise, and I’ m anxiousto see these
projects begin.

2:40

Albertalnfrastructure’ stotal budget increased by some 49 percent
from $838 million to over $1.2 hillion. These are much-needed
funds to help us address Alberta’ s aging infrastructure. Now, I'd
like to discuss how we priorized and alocated our dollars. We
priorized spending based on what’ s needed to cover the day-to-day
operations of government infrastructure. Aswell, we priorized our
capital commitments for schools and postsecondary institutions,
health facilities, and seniors’ lodges. Some projects are under
construction, and others are just being completed. Then we looked
at allocating dollars needed to undertake priority maintenance
projects to protect the integrity of existing infrastructure and
taxpayer invesment.

From the $1.2 hillion operating budget funding was allocated to
the four main functions of Infrastructure: operations, preservation,
expansion, and ongoing commitments. |nfrastructure operations
received $581 million for lights-on costs, and that includes caretak-
ing, grounds maintenance, utilities, and routinerepairs. Of the $581
million, $331 million will support theday-to-day facility operations
of the 1,466 schoolsin the province; $123.8 million will keep more
than 2,000 government-owned buildings open; lease funding of
$99.9 million for more than 500 leases will accommodate govern-
ment programs.

The operating budget for infragructure preservation is $232
million, of which $122.7 millionis for preserving our health care
facilities, $48 million for school facilities, $24.8 million for
postsecondary facilities, $31.6 millionfor governmentfacilities, with
the balance of $4.8 million going to seniors’ lodges and site
environmental services.

We have alocated some 285 million dollars to expand or replace
existing infrastructure, including $97.7 million for hedlth care
facilitiesexpansion, $67.6 million for school facilities, $100 million
for postsecondary facilities and $12.5 million going towards
centennial projects, legacy grants that are administered in conjunc-
tion with Alberta Community Development. The legacy grants
program will provide funding for municipdities and not-for-profit
groups who wish to undertake major publicly accessible cepital
projects commemorating Alberta s centennial.

The last part of our operating budget is to address ongoing
commitments which total some $107.4 million, ongoing commit-
ments including the day-to-day administration costs, program
support costs, and noncash itemssuch as amorti zation and consump-
tion of inventories. Sixty million dollars, or 55 percent, of ongoing
commitmentsis allocated towards noncash items such as amortiza-
tion and consumption of inventories with the balance designated for
support service and air and vehicle transportation services.

| believe that the budget estimates for this year will alow us to
meet our business plan goals and help maintain the government’s
commitment to fiscal respons hility.

So with those brief comments, Mr. Chairman, | would be only too
happy get into the discussions of our estimates. Thank you.

The Deputy Chair: The hon. Member for Edmonton-Glengarry.

Mr. Bonner: Thank you very much, Mr. Chairman. It isapleasure
torisethisafternoonand speak to the estimates for the I nfrastructure
ministry and al so tothank the minister for hisopening commentsand
also his staff who are heretoday tolisten to questionsthat we have
for the minister. They’ve certainly been very good in the past at

providing answerswhen either theminister didn’t havetheinforma-
tion with him in the Assembly at that time or more work wes
required. So | thank them for being here today.

Infrastructure, quickly glancing through the budget this year, |
believe isthethird largest ministry according to dollars, avery large
responsibility, falling right behind education, which is second, and,
first, health, and certainly adepartment that hasadirect influence on
the lives of Albertans. So we cannot mitigate in anyway the
tremendous influence that Infrastructure has on the lives of Alber-
tans.

Now then, in looking over the budget for Infrastructure for this
year, the budget callsfor nearly $400 million morein spending than
last year, and | think that’sgreat. | think it hdpsinso. ..

An Hon. Member: Those free-spending Liberals again.

Mr. Bonner: Oh, thisis not free spending. Thisiswise spending.
Well, most of it iswise spending. But we will ook at other issues
here as well.

Thiscertainly will providethose structures that’ Il help Albertans
intheir day-to-day living. It will certainly keep our business sector
strong and vibrant, and of course that is one of the things that’s
happening in this province right now. While we love the great
economicsuccess, it certainly puts atremendous amount of pressure
oninfrastructure. It'ssomething that cannot be addressed overnight.
We certainly redize that. So it does teke along-term commitment
and long-term plansin order to satisfy those needs.

I was looking in a little publication that was sent to me here,
Review of Infrastructure, and it certainly — there was a particular
phrase in there that struck me — indicated the magnitude of infra-
structure not only in the province but in the country. Just to quote
from that particular bulletin, it goes on to say, “The Canadian
Saciety of Civil Engineering, through their Technology Road Map
project, estimates municipal infrastructure in Canada is a $1.6
trillion asset.” So it isabsolutely enormousin this country as wel
asinthisprovince, and | look tothat lastword in that particuler little
quote, which is “asst.”

Inthe constituency of Edmonton-Glengarry in 1959 we had Queen
Elizabeth high school completed at a cost of $1.8 million. Now,
getting dose to 45 years | ater, the replacement costs on that school
would probably bein the neighbourhood of $15 million—itisahuge
composite high school — certainly an investment that the province
made in that school 45 years ago. We till have a structure there
today that is worth in the neighbourhood of $15 million. It wasa
well-constructed school. | think it could easily be used for another
30, 40 years. So, certainly, infrastructure can provide a huge
investment for Albertans. One of the great advantages is that we
own it, tha we are getting top value for our dollar.

2:50

Traditiondly when we look at infrastructure in the province,
infrastructure projectsin Albertahave been built by aseriesof public
tenders, private construction, and public ownership and operation,
and this has proven to be over a great span in Alberta a very, very
efficient, very, very wise use of taxpayer dollars. When we look at
Edmonton, where we are rapidly approaching the point where half
of our schoolsare going to be50 yearsor older, it certainly indicates
that by spending wisely with along-term plan, the needs of Alber-
tans are met, and they continue to have great valuefor their dollar.
So in the opposition we certainly endorse this type of spending in
Infrastructure.

Now, then, | dso noticed that the minister had indicated that
municipalities are going to have moneys to share in order to
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participate. | think the recreationa facility that was built between
the towns of Spruce Grove and Stony Plain, just a magnificent
facility and certainly afacility that | beli evefollows al ong this same
design — it is one of those, | think, that more municipalities in the
province would like to see and to work with the provincial govern-
ment to provide these types of services and facilities.

In looking at the highlights of the budget, there is a three-year
capital plan, which calls for $5.5 billion to be spent. That isagain
amuch needed stability in the construction sector of this province.
| wasd so very happy to hear the minister announcethat congruction
wasgoing ahead on anumber of projectsthat had been deferred from
previous budgets. So there are a lot of good things happening in
Infrastructure. Of course, somewe will be questioning as we move
through the debate this afternoon regarding estimates.

Where | would like to start today with my questionsisin regard
to the business plan. Again, as | indicated, Mr. Minister, if you
require some time to get back to uswith answers if you don't have
theinformation here, that would befine. We' d certainly appreciate
hearing any responses that you' re ableto provide ustoday as well.

I’'m looking at page 238 of the business plan, where it says in
relation to the province's infrastructure debt that “the backlog of
unfunded work isin the order of $2.4 billion.” Earlier thisyear in
aresponse to the Minister of Finance, the Minister of Infrastructure
was quoted as saying that the infrastructure debt of the province
could beashigh as$7 billion. Thisisquitean enormousdifference,
$4.5 hillion.

Now, then, aswell, along these samelines, | think we have to look
at not only the infrastructure debt but the Alberta debt. What we
have done in focusing on paying off thedebt over the |ast few years
is that there have been other programs that haven’t been funded
adequately, so we do have what | liketo call the Albertadebt. But
we will stick this afternoon to discussing the infrastructure debt, so
my first question tothe minister would be: could he give usan actual
figure of what the infrastructure debt is? Could he clear up this
difference of the $2.4 hillion that was announced and the $7 billion
he announced earlier? If the minister would plesse table all
documentsthat he hasrelating to Alberta' s infrastructure debt and
any documents relating to the methodology of calculating this
number.

Moving forward in the business plan to page 239, it saysthat “the
ratification of the Kyoto Protocol by the federal government will
have a significant impact on Alberta’'s economy.” The passage
continues: therewill be* higher energy and operatingcosts.” Inspite
of this, Suncor has gone ahead with a $3 hillion project and
estimatesthat Kyoto will only add afew centsto theextraction price
of each barrel of oil.

Again, thisis certainly another situation wherewe look at private
enterprise and we give them achallenge, and they certainly respond
to that challenge. They do it much quicker, much more efficiently,
and certainly much better than we can in government. So my
question to the minister in regard to thiswould be: can the minister
reconcilethe statementsin hisbusiness plantoredity? How canthe
Ministry of Infrastructure see an extra few pennies per barrel of oil
asmaking energy pricessignificantly higher? Considering that these
statements appear to be in conflict, how will the Minister of Infra-
structure’s budgeting have to be changed to compensate for these
statements?

Moving along to page 240 of the business plan, it says that the
ministry plans on implementing “infrastructure management sys-
tems.” If the minister could please indicate what systems he
proposestoimplement. How muchwill these systems cost, and what
will be the tangible return on their implementation? Aswell, when
will the policy framework for alternative service delivery and
financing be available?

On page 240 of the businessplan it says that the ministry wantsto
“ensurethefacilitiesarekeptin good or fair condition,” but on pages
244 and 245 it showsthat between 5 and 10 percent of all facilities
areanticipated to continue to bein poor condition. Can the minister
resolve this conflict between these two differing statements? Does
the ministry plan on ensuring that no fadlitiesarein poor condition
or plan on having between 5 and 10 percent of facilities in poor
condition?

On page 241 of thebusiness plan it saysthat the ministry planson
continuing “to sell or divest surplus and underutilized properties.”
Isthe ministry planning long enough into the future so that it does
not divest itself of land that may be needed in fiveto 10 years, and
what decision-making process does the ministry use todecidewhich
landsit should sell off?

Aswell, what will be the components of the program the ministry
plans to implement to address environmental concerns at highway
maintenance yards?

To continue on page 240 of the busness plan, what decision-
making process doesthe ministry useto decidewhichlandsit should
sell? If the minister could please indicate to us when this program
will be implemented.

The ministry has indicated that it is taking steps to improve the
efficiency and cost-effectivenessof the government’ stransportation
provisions and if he could please indicate what those plans will
include.

Aswell, what plans does the ministry have for streamlining and
improving procedures and processesin the ministry?

3:00

Now, then, on pages 244 and 245 of the business plan it showsthe
evaluated conditions of provincial infrastructure, and it goes on to
say that anywhere between 3 and 10 percent of provincial facilities
rank asbeing in poor condition. According to the business plan poor
conditionindicatesthat afacility does not comply with theminimum
codes or standards. If thisis in fact the case, then this would be
quitealarming. Could the minister explain why buildingsthat don’t
meet minimal codes or standards are not being immediately up-
graded, and as well why does the ministry accept such a large
number of buildings tha do not meet code or standards? Do any of
these buildings violate safety codes and standards?

Now, again, when welook at the manner in which utilization rates
are calculated in this province, we certainly redize that this is
controversial and depends on which sideof the fence you' relooking
at this particular issue. How does the ministry compensate for older
and irregular school buildings in its cdculation of utilization in
schools, and are there any plansto change the method of cal culating
utilization in schools? This is a case, | think, that you'll find
particularly in the larger citiesinthe province We do have schools
that are very, very old that are in the inner city that no longer have
the popul ations attending them that they werebuilt for. It certanly
isasituation wherein Edmonton | ast night at St. Patrick school there
was quite alarge gathering of parents and concerned citizens. That
is one of the schools that could possibly be shut down, and it is
extremely difficult for these people in the inner city as they see
school after school close and new schools being built out in the
suburbs. 1t'sahuge issue, so if the minister could please comment
on the utilization rates and particularly those in older or irregular
schools.

Thetable showing the average operating cost per square metre of
theministry’ sfadlitiesindicatesthat the ministry currently operates
itsfadlities & aratewell below theindustry average. My question
to the minister would be: why is the ministry content aslong as its
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operating cost does not exceed the industry average when it has
shown that it can beat those values?

The business plan also indicates that the minigry is happy
maintaining theaverage energy consumptioninitsbuildings, and my
question would be: why isn’t the minigry planning to engage in
further energy efficiency initiativesto reducetheir energy consump-
tion? Shouldn’t new facilitiesreduce the average energy consump-
tion with time? Why is this not shown in the targets?

As well, respecting the client satisfaction survey who does the
ministry consider to be its clients, what complaints are most often
heard about the ministry’s services, and what isthe minigry doing
to address the concerns of clients?

With those questions | will take my seat and give the minister an
opportunity to respond to those questions that he's prepared to at
this time and look forward to his comments. Thank you.

The Deputy Chair: The hon. minister.

Mr. Lund: Thank you, Mr. Chairman. Thanks for the comments
relativeto the overall budget and what we are trying to accomplish
and what we are doing. Unfortunately, it would help me alot when
you wereasking those questionsif you would be more specific. For
example, | missed what you were talking about on Kyoto because,
quitefrankly, it wasjust the onebullet, and | couldn’t follow exactly
your question. But we'll be visiting Hansard and get you the
answers where | wasn't able to follow completely what you were
mentioning.

Thisisn’t the first time that I’ ve heard the hon. member mention
that somehow we had talked about a$7 billion debt ininfrastructure.
We never, ever said a $7 billiondebt. What we did say isthat there
were requests for infrastructure. When we took all of the health
regions, the school boards, the postsecondaries and we asked them
for their capital plans, the requestsamountedto $7 billion. There's
a difference between arequest and debt.

We have said all the time that the debt is about $2.4 billion, and
as amatter of fact | can give you avery detailed breakdown of how
we arrived at that. Looking at some 10,858 projects, it total s some
$2.4 billion, and the breakdown is in mechanical, $885,997; the
interior, $455,110; electrical, $339,688; building envelope,
$232,292; functional upgrading, $183,203; site, $147,046; roofs,
$107,293; and structural, $23,708. Asamétter of fact, we'vegot it
broken down into school facilities, health facilities, postsecondary
facilities, and government facilities, so we've got the complete
breakdown. | think it'saresult of alot of very detailed work that we
got these, so we'd be only too happy to share that with you.

Facility conditions, thecommentsthat you madethere. Part of the
reason that you see the number of facilitiesthat arein poor condition
relates right back to this debt. Aswe try to pick up the moderniza-
tion in schools and the preservation of the other gructures, we will
seethe numbersincrease, and of coursethat’ s what we're reflecting
in some of our school and health facilities. We want to see the
number that are in good condition, excellent condition coming up
and, of course, a decrease inthe number that arein poor or far.

The issue about divesting of land and building. This process
started very vigorously about three yearsago. Asamatter of fact, if
you go back and look at the three-year business plans going back
three years, you'll see that it was an objective to sell 100 million
dollars’ worth over those three years. We exceeded that. The way
the processworks, if adepartment hasland and/or buildingsand they
declarethem surplusto their needs, they are turned over to us. The
first thing we do then is canvass dl of the government departments
and seeif they have any use for those lands and/or buildings. If they
don't, then we go to the host municipality. We see if they are

interested in purchasing those at the market value. If they say
they’renot interested init, then we put it on themarket. That’show
the process works.

A lot of thebarren land that you may have seen often relatesto the
corridors that are around both Calgary and Edmonton. When
Transportaion doestheir more detail ed andysisand design, wefind
that there are par cels scattered around that are not necessary that we
purchased some time back, so thosewill go up for sde, and that’s
why you maybe have seen some of those lands. Certainly, it's our
objective to make sure that we aren’t disposing of land that we' re
going to need in the future. We'retryingto prevent that, but at the
same time it makes absolutely no sense that we would continue to
have alot of land that we' re never going to use on the books, and for
buildings the same thing applies. So that’s the way we look after
that.

3:10

Y ou commented on the environmental concerns on the Transpor-
tation yards. Asyou see in the budget — and | mentioned it in my
opening comments —wedo have some money set aside to look after
the environmental situationsthat wefind. Wha we are also finding
isthat depending on the use of the site — for example, say we have
a site that has some creosote contamination — if the proponent or
someonethat’s going to buy it is going to pave it over, that stuff is
going nowhere. So we ae able to move the property with the
understanding that they will be only allowed to use it as, like, a
parking lot.

Withthesituation with salt and contamination fromtheir salt piles
we do the perimeter testing, then do some testing internally.
Sometimes wewill sdl the land as is with the notation that thereis
that contamination there. Sometimeswe'll go in and clean it up, but
it depends on the groundwater evel, the danger of it migrating off
site, if thereis a danger. In some cases, of course, when we go in
and test, we find that, in fact, it has migrated off site, and we then
become responsiblefor some property outside of the old Transporta-
tion site.

| lost track of where you were on something, so we'll haveto go
to Hansard and find tha.

Then you talked about the procedures within the ministry, and |
assume that what you’ re getting at there wasback on the questions
that you asked in question period rel ative to the proceduresfor hiring
contractorsand consultants. We, asl said before, are in the process
of fulfilling what the Auditor Generd asked usto do in deve oping
a new procedure. We are very anxious and up front that the
procedure be such that someone that has just graduated and maybe
isn't amember of a big firm or is operating out of a basement even
has an opportunity within Infrastructure to get their foot in the door
and to at least have an opportunity to present their credentials to us.

Then we moveforward to the tender process on any contracts that
are of any size. As| mentioned to you in answers before on this
issue, there are times when it simply is not practical for usto put out
atender: on avery small consulting project. Inanother case where
you may have hired aconsultant to do certainwork and they get into
the project and find that there' s a bit more to do, it would make no
sense, then, to send out another proposal. So we areworking with
the whole process and hope to have it refined s that the Auditor
Generd is pleased with it.

Y ou asked why buildings that don’t meet codes and this sort of
thing aren’t updated immediately. 1’ sacaseof money. It goesback
to this debt that we have, and how much money we can spend on the
preservation and upgrading. The fact isthat about 50,000 people
cameto the province over thelast five years. They don't bringtheir
schoolsor their hospitals or any of their infrastructure with them, so
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in our balance, in our priorization we do have to address that issue
and do have to build some new. We can’t spend it all on preserva-
tion.

If you look at our busness plan, you will see tha we are moving
alot over to the preservation side to try to make sure tha we do
bring the buildingsup to a standard, but it does cost alot of money,
and it does take a bit of time. So we will continue to have some
buildings that could be called substandard because of not meeting
the codes entirely, but | can assure you that we are aware of them
and we' re working on them. Actudly, the good work that the staff
did in getting this full andysis of where our debt and where our
problems are is of great assistance to us as we target money.

Now utilization. Let me tell you right up front that we have a
committee working on this becauseit does cause some heartburn as
we find cases where it just simply is not working properly. | find
that alittle bit frustrating because thiswas donein consultation with
superintendents, with school boards. Theformulawasn’tjust dreamt
up in our department. | am alittle disappointed that it doesn’t work
better than it does, but | acknowledge that we are having some
problems. We're having problems particularly in the older schools,
theway they’ redesigned. Y ou know, you just Smply can’t chop off
alittle bit out of each room to makeit fit.

Another area where wée re finding problems — we've moved in
many situationsto building what we call acore school. The reason
for building a core school is that you know tha as the community
grows, there are going to be students coming there. You can put
portables on it to get you past when the population starts going
down. The problem is tha when you build a core school, you
oversize in a number of areas for the number of students that are
going to bethere. Of course, you could haveall the dassrooms fulll
and still have a utilization rate of maybe 70 percent, but tha's
because you have to get the portables on before you can get it up to
100 percent. Sowe' re addressing those i ssues becausethose aretwo
areas that are causing some difficulty.

| want to also tell you that we' reawareof these things. When we
look at a school that may have the score on utilization, we do take
into consideration some of these other factors. While alot of people
think that we make major decisions strictly on that utilization
number, it's not so. It'sanumber. It'savalugble number, but the
decision isn't totally made on utilization. The operating and
maintenance formula, for example, doesincludea utilization factor,
but it’s only one of a number of factors. So it does have an impact
but not quite to the extent that somefeel.

I think you had one or two that | missed, but we'll pick those up
out of Hansard.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you, Mr. Chairman. It's a pleasure to
participatein the estimatesdebate thisafternoon for the Department
of Infrastructure. Certainly, when one considersthe constituency of
Edmonton-Gold Bar and some of the infrastructure needs of that
community, particularly the schools and the streets, it is vital that
thisgovernment through long-term planning initiate policiesthat are
going to bring the entire infrastructure of this province up to
standard.

If wewereto leavethis Assembly and drivedirectly to Edmonton-
Gold Bar, of course we would go over the McDonald bridge. You
could either look to thel eft or to the right and seewhere the concrete
iseroded, worn away. Describe it as you wish, but you can seethe
rebar. | believethat istheinfrastructure deficit that hasbeen referred
to by so many people. The traffic is going slower and slower and
slower every morning and every evening on that bridge, and it gives

the citizens so much moretimeto look at the rebar poking out from
the concrete. It is symbolic of the lack of attention that has been
paid certainly not only in Edmonton but in Calgary as well. The
minister and his staff are to be commended for recognizng that this
isaproblem, and if | had ahat, Mr. Chairman, | would havetotip it
for acknowledging that we have significant infrastructure deficitsin
this province and at least attempting to try to solve those issues.

3:20

Now, | seein the business plans on page 248 and then again on
page 249 amention of money that we are setting aside for centennial
projects. We are looking at roughly $9 million and then next year
we' regoingto $29 million for centennial projects, andif the minister
could share, please, with all membersof the House exactly how these
projects are going to be allocated. Are they going to be sort of
orchestrated ribbon-cutting ceremonies, hopefully not, leading up to
the next election? | suspect the next election will be long over by
that time.

Why not consider this? | will use two schools that are long
overduein the community of Edmonton-Gold Bar for retrofits. For
instance, K enilworth school hasbeen on and off thelist, sop and go,
for a number of years now, and the price for the retrofit because of
this stop-and-go practice has increased by at leas 25 percent to a
handy $4 million or alittle bit better than $4 million. Kenilworth
needs a lot of work, but so does McNally. McNally high school
needsalot of work. Instead of some elaborate projects designed to
bring attention to our centennial year, which is important, why not
have a bricks-and-mortar campaign to fix the public schools that we
have, the public hospitals, the roads that we have? Let's bring
everything up to snuff as a centennial project, and if the minister
wanted to comeover to theconstituency of Edmonton-Gold Bar and
have a ribbon-cutting ceremony after the gymnasium in McNallyis
fixed, | hope | would get invited, and if therewas alittle plaque up
on the wall that said, “Gym fixed . . .”

Mr. McClelland: A big plaque on the wall.

Mr. MacDonald: A big plague upon thewall. Aslongasit didn’t
cost any more than 300 bucks, | don't care what size it is but a
plagueindicating that thehon. Minister of Infrastructurewas by and
rededicated the gym aspart of our centennial year projects and that
$50,000 or $70,000 was used to retrofit an existing public school.
| think that's one of the ways we should celebrate our centennial.

| have some other idess, but that would be certainly one of them.
No grand schemes. Let’sjust fix up what we have and be proud of
it so it will last well into the next century of our prosperity and
participation in the Canadian dominion.

I'm not at all fond of this notion of P3s that is being discussed.
You know, | hear the argument between the hon. Member for
Edmonton-Glengarry and the hon. minister, and | don’t have agreat
deal of confidencethat this P3 idea will work and will save money
and make things better for us. Infact, | think the government should
devote its attention to public health care, public education, and
enhancing the public service, that worksfor all Albertans. | seethis
P3 asjust private political pork. Yes, that’swhat I'm afraid thisis
going to wind up as: private political pork, P3.

Now, thisis quite an interesting department, Mr. Chairman, the
Department of Infrastructure If we wereto downsize the cabinet to
what it used to be, say 16 portfolios instead of 24 and Executive
Council, Infrastructure would be one of theonesthat would remain,
definitely. Itisvital to thelong-termprosperity, thewdl-being of all
Albertans.

Getting directly to the government and lottery fund estimates itis
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interestingto note, before | start there, that we indicatein the budget
that the total request for the budgetisup $414 millionfromlast year.
That's sort of in the same range as the amount of money that was
lapsed in the natural gas rebate program. I’ m just going to look that
up, Mr. Chairman. | thought it was $396 million that was lapsed.
Yes, on page 57 of last year’s annual report, at the very bottom of
thefinancial analysis. “Due to favorable energy prices experienced
last year” —and thisisin regard to the natural gas shidding program
—“$396 million was lapsed.” So was this $396 million squirreled
away somewhere and brought out this year? Now, | would like to
know and so would other Albertans, because certainly there was a
need for another natural gas shieding program this winter, and of
course there didn’t appear to be any political will nor any govern-
ment money for this. It's odd that we would have $396 million
lapsed, that was budgeted last year, and the increase in this depart-
ment’ sbudget for this year is alittle bit better than that by roughly
20 some odd million dollars. | would like to know at this time if
that’ swhere the money came from for the budget increasethisyear.

Will the minister table adocument that describeseach budget line
item, including all the spedific plansand projectsthat fall under each
line? Program1—and I’ vegot alot of interestin that — the ministry
support services. The budget for the minister’ s office is staying the
same, but the budget for the deputy minister’ s officeisincreasing by
$25,000. Why? If one was to go back and look at previous years,
I would think we'd see that that deputy minister’'s office budget
increased quiteabit. If anyonein the Assembly isinterested, | have
last year’ sannual report, and when | conclude my questioning, | will
look it up.

Again, what is the breakdown of the minister's and deputy
minister’s office budgets by salaries, including salaries for the top
officials, travel expenses, and hosting? Also, what is the average
salary of employeesin theministry aswell asthe highest and lowest
salariesin the ministry? How much wasspent on bonuses last year?
What is anticipated to be spent on bonuses thisyear? What wasthe
amount of the largest bonus given out, and to whom was it given?
| see that last year's annual report, the end of 2002, includes
achievement bonuses of | believe it's $459,000. | don’t know
whether that amount is for the entire department. When you look at
last year, if that is the amount from last year, that's dout 2 percent
of the total salary budget, or maybe it's alittle bit better than that.
An explanation on that would be appreciated by this side of the
House.

3:30

Now, on page 227, dso of the estimaes, it states that strategic
services is budgeting for $3.1 million, up from $2.5 million spent
last year. What's the reason for this increase?

I nformation management isgetting $2.2 million morethanit spent
last year. Why is thisincrease necessary at thistime? Now, again,
the estimates show that information management went over budget
by nearly $5 million. They spent — I'm just figuring this out — it
looks like close to 500 percent more than last year, than they were
budgeted for. What isthe reason for this colossal budget overrun, if
my calculations are correct? Information management is budgeted
to receive morethan $1 million morethan they received last year for
capital investment. Whatisthe extramillion dollarsbeing spent on?

Program 2: infragructure operations, preservation, and expansion.
School facilities operations are receiving an extra$8 million. What
isthe$8 millionfor, and will thiscover the added expenses of higher
utility costs, unlikethis year?

Now, leases are receiving an extra $9 million. Why is the
government paying out 10 percent more for leasing next year?
Would it not be more cost-effectiveto build or buy new infrastruc-
ture rather than to lease space?

The Swan Hills waste treatment plant. Over the years |'ve had

variousquestionsand various exchangeswith thehon. minister, and
for agovernment tha pledged to get out of the businessof beingin
business, thiswastetreatment plant certainly contradictsthat pledge.
Weknow wherethe miniger standson this. Therehasto be aplace
for waste in this province, but wherée s the private sector in all of
this? You' retaking about having P3s. Y ou’ retaking about having
the private sector play anincreased roleinthedelivery of health care
and in education. Why do we not pursuethe private sector more as
far as waste management goes?

Againinregard to Swan Hills, why doesn’t this government let
ordinary market forces run and sdl the plant or simply close it?
What makes Swan Hills, again, an exception to this government’s
free market policies? You know, in this case the invisible hand is
dipping into the pockets of the taxpayers. Why are Albertans
subsidizing other jurisdictions’ waste processing? What isthetotal
amount of money in which Alberta taxpayers have subsdized the
treatment of other jurisdictions’ waste? Why will Infrastructure not
get a$13 million credit or recovery next year for Swan Hills, like it
received this year?

Now, health care facilities, as| understand it, are receiving more
than $90 million morefor infrastructure preservati on than they spent
last year. Again thisis noteworthy, and the only thing | can say on
behalf of Albertansis: thank you; it’sabout time. But what projects
doesthismoney go to? Isthismoney meant to catch up on previous
work that was never done? Will this be only a onetime cash
infusion, or will subsegquent budgets allocate similar amounts?

We know that it’s going to be very tempting for this government
in the run-up to the next election to announce alot of projects and
have some ribbon-cutting ceremonies and hope that the citizens
forget that energy rebates only seem to occur during election years.
There' sgoing to have to be something done, and I’ m wondering if
there’ snot going to beawhole series of projectsannounced like the
stop/go measures that the hon. Premier talks about in the business
plan. But precisely how much long-term planning isgoingto go into
this, or are we just going to have long-term planning replaced by a
re-election strategy?

Now, school facilities are only receiving an extra $5 million for
infrastructure preservation. Again, what projects will this go
towards? What isthe reason that health carefacilities arereceiving
a much larger absolute and proportional increase in funds for
infrastructure preservation? Postsecondary facilities are receiving
nearly $23 million in new funding for infrastructure preservation.
Again, what projectsisthis money goingto? Isthis money to make
up for projects not completed in thepast? Once thismoney isspent,
how much work will remain to be done on infrastructure preserva-
tion for postsecondary facilities?

The money for infragructure preservation for seniors' lodges is
being slashed by approximately 70 percent. | don’t know how many
times in question period I’ ve heard the hon. Premier stand up and
say: “We have an aging population in Alberta It's a crisis. It's
driving up thecosts of health care.” If that were true, then why are
we not going out of our way to not only look after the seniors
lodges now but, say, in 20 years, when the hon. minigter is getting
ready to retire and might want a place in one of those seniors
lodges? You know, we've got to start calculating and planning for
when the baby boomers retire. If we are to slash budgets, | would
urge the government to perhaps have another look at this. Why is
this line item being reduced so drastically? | think and the hon.
minister would agreethat seniors’ lodgesrequire maintenancea most
monthly, whether they’ renew or whether they’re 30 yearsold. What
isthisslash of infrastructurepreservation for seniors' lodges? What
is the anticipated effect of these cuts on the quality of all seniors
lodges? Would it not be cheaper to maintain stable funding for
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lodge preservation rather than have that large yearly fluctuation?
| hope | get an opportunity later, Mr. Chairman, to continue.
Thank you.

The Deputy Chair: The hon. minister.

Mr. Lund: Thank you, Mr. Chairman. I’mvery pleased to hear that
the opposition agreeswith us on how important the infrastructureis
inthis province becausein factthere are about 1 million peopledaily
who either work in and/or use facilities that are under our jurisdic-
tion. That's a pretty impressive number, and it certainly does
indicate the need to keep these projects going.

The hon. member certainly didn’t disappoint me in some of his
comments. Of course, they're way off base, but | would have
expected that.

3:40

Thecommentsabout centennial projects. You know, if youwould
look at, like, the pressrelease, you would see that we talked about dl
of these school projects, the hospitals projects, all of those great
projectsbeing centennia projects, so | wasvery pleased to hear you
suggest that becausein fact that’ s what we' ve already done. Sol’'m
very, very pleased to hear that. I’'m sure that when it comestime to
actually do these, you'll then be right behind us and totally agree
with what we' re doing.

| should maybe get back tothe smaller centennial projectsthat you
talked about. There are a number of them, things like the Jubilee
Auditorium. There are things like Lougheed House in Cagary.
There are things like completing the move of the archives, looking
at what we might do at the museum, and the list goeson. There are
a number of those kinds of projects that we're talking about for
centennial.

Your comments about the P3s. You know, | really find it
interesting. One of your kissing cousins, David Collenette, made
some interesting comments about P3s. | don't very often quote a
Liberal, but seeingas how | seemto be having some difficulty across
the floor and thereisone Liberd in Ottawa that does seem to get it,
| want to read a couplethings to you. Of course, he isMinister of
Transport, but it applieswell to our infragructure. “Governments
everywhererealizethat the massiveinvestment required in transpor-
tation infrastructure and services can only be made by infusions of
private-sector money.”

An Hon. Member: A Libea said that?

Mr. Lund: A Liberal cabinet minister said that. It’sinteresting.

I think you'll find this rather interesting because | think it's
probably part of the problem we're having here.

For some, any type of changeisunnerving. Many people are more
comfortable doing things the way they've aways been done,
especially withregard to theprovision of servicesand infrastructure
offered traditionally by the public sector.

Sowe'll leaveit rest. | know | could say alot more about your
P3s, but | do have to mention what a great success P3s have been,
particularly in the health carefield so far. Aswe moveforward, you
will see more of these coming forward that will be of agreat ded of
assistance.

Maybe | need to give you a little bit of alesson in how budgets
work because thisisn’t thefirst time you’ vetalked about that $396
million lgpse in 2001.

Mr. MacDonald: No, | haven't.

Mr. Lund: Well, oneof you over theredid. | don’t remember which
one. Well, it could be you.

Nevertheless, what happened in 2001. Y es, there wasmoney in
the budget, but the fact is that when September 11 hit, when the
economy wasgoing sour, when all our income was dropping, we had
to in this department find over $700 million. Well, part of it isthe
$396 million. That's part of it. We had to find alot more money as
it relates to the cancellation of capital projects. But that money,
whileit wasin the budget, wasn't set aside and kept; it was used for
other programs. So it's got nothing to do with the capital increase
that you see heretoday. That's got nothing to do with it.

WEe'll get into some of your comments about things like the
increase in the deputy’s office. | just have to find where we're at
there. Asyou can probably recognize, the budget of some 385,000
dollars, whereit wasat in the previous year —theincreasein demand
in the deputy’ s office does require someincreasein staff. Sothisis
a manpower pressure issue, and we found it necessary to increase
that number by that $25,000, a 6.5 percent increase.

Y ou wanted to know about strategic services Once again, that
increase is to address strategic initiatives and the manpower
pressures. As you can appreciate, as we go forward with the
aggressive program that we' re operati ng this year, we do have those
kinds of increases.

| think you asked about i nformation management. Theincreaseof
$4.8 millionwasasaresult of informetion technol ogy enhancements
to support corporate governmentwideinitiatives, corporatetechnol -
ogy rel eases, and operational requirementssuch assoftwarelicensing
and network and technology support. That's the reason for those
increases.

I think you skipped theshared servicesincrease, although that one
isasmadl one. It's$1.4 millionand is primarily dueto establishing
an appropriate budget to reflect the costsincurred.

Then you went on to the increased costs of leases, some
$15,576,000. Of course, those increases are the increase in lease
rates. As you can appreciate, Edmonton was where we had the
largest number of leases, and if you check with any of thereal estate
people or anyone else, you'll find that lease rates have gone up in
Edmonton. So of course we' ve got no choice but to pay those. We
have to have the space. Also, in some of our leases we have to pay
for the utilities, so of course those have increased. That does affect
our budget.

Then | think you jumped over to theincreasein the preservation
of health facilities, and there we see a very large increase The
additional funding to the health care fecilitiesfor this budget are for
such things as the health sustainability initiative; the Royal
Alexandra here in Edmonton, a very large project; the Bow River
forensic centre; the Red Deer regional hospitd development, abig
project that we re doing down there; thelong-term care facilitiesin
Wetaskiwinand Vegreville. Sothat’ swheresome of thoseincreases
are coming from.

| think you mentioned something about the school increases as
well. No, you didn’t touch those, so we won'’t respond to anything
there.

Now Swan Hills. | must remind you again how important it isthat
wehavethat facility. Beingaformer Environment miniger, I'msure
the current Environment miniser would agree tha the Swan Hills
facility is an absolutely necessary plant to be operaed in the
province to protect theenvironment, to enhance and protect. Sowe
believe that it's smilar to a utility. If you look at any of the cities,
they subsidize things like garbage collection. They subsidize it.
They also subsidize wastewater management, wastewater treatment.
They subsidizeit out of tax dollars. So if you look at the Swan Hills
plant and how it is an absolutdy necessary component of the
infrastructure in the province to handle those kinds of wastes that
can only be handled in a facility like that, it’s going to cost some
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money. We are using the private sector. Asamatter of fact, wejust
signed acontract with Earth Tech (Canada) to operate that plant. So
the private sector isin there.

One of the things that | knew you would ask sometime is to be
able to show that we are not subsidizing out-of-province wage for
treatment. We will be ableto show you that because that isone of
the things that we're going make sure doesn’t happen. It's not as
easy asit sounds. A good manager of a plant takes advantage of the
heat unitsthat are availablein varioustypes of waste, so they’ vegot
to feed their incinerator a specific diet, and that may be acombina-
tion of out-of-province versus in-province waste, depending on
things like the heat value. That was one of the things that we were
going to make sure doesn’'t happen, that Albertatax dollars are not
subsidizing out-of-province waste.

| think that that pretty well coversthequestionstha | got, sowe'll
continue.

3:50
The Deputy Chair: The hon. Member for West Y ellowhead.

Mr. Strang: Thank you very much, Mr. Chairman. | guesswhat I'd
liketo doisjust go over afew thingswith the Minister of Infrastruc-
ture. Asyou realize, the audit that we had on schoolswasour school
century audit, and of course then in 2001 we had the slump in our
dollars and cents when the market crashed on us. Wehad a couple
projectsin the town of Edson that were looked at for the aspects of
two schools. Onewas an addition on Pine Grove so that we could
finally close the A.H. Dakin school and bring them in there. Then
of course we had the high school, which was Parkland high school,
and we' relooking at modernizing that becauseit’ savery old school
but a very solid and good one.

So then on April 11 this year the hon. Minister of Learning and
the hon. Minister of Infrastructure made a press re ease in Edson to
try and aleviate aspects of the space in the town of Edson. My
understanding when the announcement was made was that we were
going to look at Pine Grove elementary school, that we were going
to look at $4 million to go to upgrade that school so that we could
have the other students from A.H. Dakin comein there. Then there
was a transfer of aschool; Jubilee junior high school was going to
the Living Watersdivision No. 35 because of their high utilization
in the Vanier school in the town of Edson.

Since then, theré s been quite a bit of change and upset peoplein
the town of Edson. When you made that announcement with the
other hon. minister, there was the mention on the aspect of the $5
millionfor Parkland high school to get itsrenovation and upgrading,
and it was not in that press release. As| look at your budget, on
page 248 you have school facilities and then of course for '03-04
you've got $67.6 million. With your budget three years out, with
'04-05, whereyou’ vegot $86.8 million, I’ mjust wondering if we re
looking at the aspect of modernizing Parkland high school in that
year. | don't redly want to put that to you, but I'm just wondering,
being that it was on the audit as a high priority, if there’ s some way
we can lean towardsthat. | know that what’s transpiring hasgot the
community quite upset for the simple reason that we're looking at
September 1 asthe rollout for the trangfer of schools and the public
issaying that it's not really practical.

Then there have been some other aspects of moving portablesand
that down from Grande Cache and putting them on Pine Grove
school and on Parkland school. | realize that when we made the
announcement, Parkland high school was going to have a high
utilization but that that hopefully was only going to be for a short
while. That's| guess my big concern: whether we'regoing to look
at it for the next fiscal budget.

| have another question. We had done an audit on the aspect of
the Edson and District Health Care Centre. We did acompl ete study
on that building, and it wasturned over to Infrastructure, and what
had transpired at that time was that we werelooking at the agoect of
buildinganew one. I’ velooked at different publications coming out
of Economic Development where they're showing a new health
facility in thetown of Edson, and there was aquote, if my memory
servesme right, for $4 million for the year 2004.

| guesstheother aspect of that, too, isthat with the present facility
we have 50 long-term care bedsin thetown of Edson, and of course,
as you know, they’re hooked up with the hospital, but the hospital
wasbuiltin very many stages With theaspect of thelong-term care
needsin that community there was also afunctional plan looking at
that in the aspectsthat maybe we could do someconversion and have
extended long-termcarebeds in that hospital. Asyouredize, inthe
fall of last year and then this year we had extra beds built in West
Yellowhead in the town of Hinton, and of course we transferred
some people from Edson’s long-term care there, and then also the
other aspect was the onein Evansburg that |ooked after thearea. So
therewas some shufflingthere, but theneed till showsthat we have
aneed for more long-term care beds.

So I'm just wondering if you can sort of give me any kind of
update on wherewe' re at with these projects on the school sideand
the hospital side in the town of Edson. Thank you.

The Deputy Chair: The hon. minister.

Mr. Lund: Thank you, Mr. Chairman. | don’'t have before me the
announcement that we made in Edson. It was avery complicated
situation, as the hon. member knows. Both the separate and the
public boards operate schools in Edson and in Hinton, and we had
to do things in Hinton with both boards and thingsin Edson with
both boards, and some funds would flow from one town to theother.
In Edson as far asPine Grove elementary school, though, we did in
the last announcement under the capital centennial program
announce $4 million for that particular school.

Aswe move out into thisfiscal year, on the school side we have
very, very little room. The money is pretty well al alocated, so
we'll have to see what we can work out. As| said at the meeting in
Edson, we want to move it ahead asfast as we can, but the fact is
that we may not have the dollars to do some of the work that needs
to be done. Wewill doit as quickly aswe can.

4:00

Asfa asthelong-term care situation in Edson, as you al know,
we get the recommendationsfrom the regiond health authority, and
| simply don’t havethat one right offhand, so | can’t answer where
we'reat on the long-term care. If the new regional health authority
still deems that it’' s necessary, | would really encourage them to be
looking at a P3 becausethat seems to beworking very well.

I now have how thisisall going to work in Hinton and Edson, so
maybe I’ just quickly run through it. In the Edson project for the
GrandeY ellowhead division, whichis public: thetransfer of Jubilee
junior high school for the depreciated value of $2.698 million, and
that would happenimmediately; Pine Grove el ementary additionand
modernization to increase capacity to 625 as a result of the closure
of the A.H. Dakin elementary school, and that was the $4 million
that | mentioned earlier; the Parkland composite high school
modernization rightsizing from 695 to a capecity of 500, and that
one wasfor alittle over $5 million, but that could not happen until
the budget became available. Now, one of the things that | have
received since this announcement is that folks are concerned that
Parkland would be crowded even if we l€ft it at the 695, so I’ m not
sure just how that will all work out.

With the Living Waters, the Catholic divison in Edson, asmany
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know, there was a contract already |et to build a new junior/senior
high in Edson for the separae board. We canceled that contract —so
there will not bea new junior/senior high Catholic school in Edson
— but then we'll transfer the Jubil ee junior high school. The board
may use the $6.4 million that was allocated to the contract and
funding approved for the junior/senior high school and $400,000in
interest, the $466,971 for the costs associated with abandoning the
project, and the balance of the funding in the amount of $3.644
millionfor any necessary moderni zation to accommodate thetransfer
of Jubilee junior high school students. Of the funding $2.698
million will be allocated to Grande Y ellowhead school division for
the transfer of Jubilee junior high.

In Hinton the public board will transfer the Roche Miette school
for the depreciated value of $3.16 million, and that would happen
immediately. The public board will have to upgrade the Mountain
View school to accommodatethetransfer of studentsfromthe Roche
Miette school. The funding for the transfer could be used to
accommodatethe transfer of studentsto the Mountain View school.
Thiswas to happenimmediately as wel.

The Living Waters Catholic regional division, thetransfer of the
Roche Miette school, $5.5 million has been set aside for the Hinton
multicampus project. The majority of the $5.5 million will be used
to address the conversion of the Gerard Redmond school to a
junior/senior high school and remove six freestanding portables.
Some of the funding may be required to address limited needs at
Roche Miette, and that $5.5 million was held and we have that
money from last year, so that could be used in this whole thing.

So we have $9.8 million to Grande Y ellowhead and $9.1 million
to Living Waters.

The Deputy Chair: Hon. minister, | regret tointerject. Thelevel of
noise in that corner is getting very, very high. Kindly respect the
opportunity that the minister has to speak.

Hon. miniger, you may proceed.

Mr. Lund: I’ ve answered the questions. Thank you.
The Deputy Chair: The hon. Member for Edmonton-Glengarry.

Mr. Bonner: Thank you very much, Mr. Chairman. | have afew
more comments here, and | see that there are other members that
would like to participate in the debate, so we hope that we will get
the opportunity to hear al of thesein thisimportant ministry.

Quickly to get back to Swan Hills and the huge amount of public
moneys that have been put into that particular facility. | don’t think
there’ samember in the House that wouldn’t say that we do haveto
have some way of disposing of hazardous waste. Certainly, there
was a time when Swan Hills was an excellent dternative or maybe
even theonly aternative we had, but sincethat time new technolo-
gies have been developed. They are much more efficient, they’'re a
great alternative, and it certanly would allow usin this province to
get out of the busness of being in business by supplying or helping
to fund afacility such as Swan Hills.

I look at onein particular called Eco Logic. Now, Eco Logicisa
Canadian company, and one of its strengthsis that it is portable, so
the great advantage of thisisthat it would be able to travel to the
various sites instead of us having to trangport wade across this
country and North America. It would certainly allow usto avoidthe
possibility of hazardous waste spills. As well, one of the great
advantages to their particular process is that it is an dternative to
incineration. Itinvolvesthe gasphasechemical reduction of organic
compounds using hydrogen at temperatures of approximately 850
degrees Celsius and ambient pressure. What thiscertainly doesisit

alows a breakdown of hazardous waste in a much more eficient
way. One of the problems of course, when we do use the technol -
ogy that isat Swan Hillsisthat we do use much cooler temperatures,
and the possihility of those wastes not being broken down com-
pletely is much greater.

Now, as wdl, in getting back to the general overview of the
ministry, | look under Core Businesses, and one of the bullets there
is, “Working with partnersto provide cos-effective, innovativeand
sustainable building infrastructure to support the ddivery of
government services.” Under operatingdivisions, oneof thebullets,
property devel opment: workswith partnersto provide, preserve, and
upgradeowned and supported capital infrastructure. Under Strategic
Priorities:

preserving taxpayer investment in infrastructure;

balancing preservation and growth needs;

ensuring health and safety in government facilities;
Under major goalsin that department: work with partnersto provide
quality building infrastructure.

Now, then, when thiswhole concept of using P3scame about, we
had looked  thisissueand had certainly doneresearch to seeif in
fact these were an acceptabl e alternative to the present system that |
had mentioned earlier involving tendersto providethese, and we saw
problems with the P3 infrastructure solution from a number of
different perspectives, certainly financing rates, corporate profits —
and when we' relooking at corporate profits, we' re not only looking
at the profits that these companies would make from building the
structure, and certainly we have to have those, but the profits down
the road that we would have to pay, and | will mention a few
examples as we go — certainly higher procurement costs, forgone
ownership interest, failureto transfer risk, project quality consder-
ations, the myth of private-sector efficiencies So there are awhole
number of issuesthat certainly would haveto besatisfied to indicate
that P3sarein fact awiseuse of taxpayer dollars and that they will
be getting the greaest return for their tax dollars that they can.

4:10

We do have, for example, one situation in Calgary where the
Hampton school was built using the P3 model. Certainly, in the
building of this school it was determined later that construction
materials and details were of residentia grade and are already
starting to show signs of age and deterioration. Now, thisisaschool
that was built | believe in 1999, and here are some of the problems
that are occurring in that new school: cracking tiles in the gymna-
sium, drywall cracksinthemain corridor, roof leaksin the portable,
low-quality, high-maintenancemechanical systems, low-quality light
fixturesthat are expected to fail in afew years, and steep slopes near
the school’ s entrance, wherethere areno guardrails. So that isone
of the examples that we have.

Now, as well, we had in the city of Edmonton a proposal by
CarmaDevel opmentsto build a$5.3 millionschool. Under thelease
agreement the province would pay $390,000 for thefirst five years
of the agreement and then $490,000 for each of the next 15 years.
Thiswould mean that taxpayers were on the hook for $9.3 million
for a $5.3 million school, and at the end of the |ease agreement the
school isstill the property of the private developer. When| compare
that type of scenarioto what we paid for Queen Elizabeth school, in
the example | quoted earlier, there isn’'t any comparison. There
certainly isn’t asavings and awise use of taxpayer dollars.

| would like to put on the record, particularly in estimates here,
some issuesthat we have tried to address in quegtion period and are
certainly still looking for sati sfactory answers. When welook at the
P3 financing, how can this be cheaper when private firms borrow at
a higher rate and include a profit margin in their price? My next
question would be: what evidence is there that P3 financing is



1222

Alberta Hansard

April 24, 2003

superior to conventional financing? What | would like to know is:
what studies has the government done on P3s to evaluate their
viahility in Alberta?

Certainly, in looking at where P3s have been tried in other
jurisdictions, we have some examples of where P3sdid not work: in
the United Kingdom, particularly private finance and value for
money in NHS hospitals. “A policy in search of arationale?’ avery
good paper that indicates that in that particular case these did not
work. Aswell, | believe it isin New Brunswick where P3s were
used totry to aleviate the stress of the shortageof schools, certainly
aproblem in that situation. Again, we are looking for studies that
the government has done which would show the opposite of studies
that | have mentioned here.

Aswell, | would like to see the miniger table the government’s
cost-benefit analysis that it generated before proceeding with the
Calgary courthouse project, one that he has used as an example of
P3s and their effectiveness So we certainly would be mog inter-
ested if you could provide us with that information.

Along the line of P3s how can the miniger guarantee that P3-
financed projectsare not going to turn out like the Hampton school
in Calgary? Obviously, having had the opportunity to look at that
situation and the shortfalls in the construction of that school, the
minister will be able to show us how plans dong those lines have
been altered to ensure that the construction standards that we have
enjoyed in our old system aregoing to be protected in new onesand
that cost-cutting messures are not going to be therejust to provide
profit.

Why is it not possble for the public sector to use private-sector
efficienciesto devel op infrastructure without charging thepublic for
corporate profit margins? Again, | think that we have in the history
of thisprovince been very fortunateto have staff inthe Infrastructure
department that have served the people of Alberta extremely well.
| think that they have certainly demonstrated that and the record
stands. For example, even if we want to look at the school system,
if we wish to look at themedicd system, if we want to look a the
excellent highway system that we have in this province, those are a
testament to the work that these people have done and continue to
do, and to drop a system like that would certainly be wrong. As
well, | think the minister would not want the public to lose control
of itsbuildingsto the privaesector or profit-motivated corporations.

Again, to use the example of Queen Elizabeth high schoal, if, for
example, after the firg 20 years that we had that school — if it had
been built with P3s, could you imagine how much more we would
have paid to use that same facility over the past 25 years? So it
would have been an enormous cost over the $1.8 million that it
originaly cost. That certainly was an investment and a wise
investment, particularly when we look at the rate of inflation, which
continues to average about 3 percent and has averaged about 3
percent for many years. Certainly, the value of any of those
buildings appreciates, and it is awise investment for Albertans.

Will the minister admit that when the government borrows money
to develop infrastructure, as it proposesin the business plan, it will
be adding to the provincid debt |oad rather than reducing it?

Finally, one areal would like some more darification on —and |
know that we've tried to get this in other times during question
period. The minister has never given us records of the sole source
contracts mentioned in the AG’s report. Why won't the minister
release those records of the sole source contracts? The estimate was
that it would cost only $5,000, and when they are talking about a
budget that is the sze of Infrastructure’s, certainly $5,000 is not
much to inform Albertans of wherethe money for these contractsis
going.

Just a couple more questions here. How can Albertans be

confident that their money is being spent wisely if some contracts
don't go through a tendering process and aren't made public?
Again, | can seethe minister’s point that not all contracts are large
enough to be tendered, but certainly there should be some public
record that is available so that they can be perused by the public.
Will the minister commit to public documentation and justification
of all new sole source contracts?

| know that thereare other membersthat would like to participate
in our discussions today on the ministry, so at thistime 'l take my
seat, and if theré stimelater, I'll add some more

4:20
The Deputy Chair: The hon. minister.

Mr. Lund: Thanks, Mr. Chairman. Y ou know, the member talked
about Swan Hillsto start with. | don’t know how many timeswe' ve
got to go over this. Maybethe hon. member could tell me: if there
are al these new technologies and there are all these portablesand
there are al these cheap ways of doing this, why is it that Ontario
hasn’t moved in? Ontario has a stockpile of PCBs. Why did they
spend some $160 million trying to find a site, just to try to find a
site, to build a plant? Why are they doing those things?

We had a call for a proposal some time back relaive to Swan
Hills, and an international company was very interested in it. | had
the opportunity to meet with them a couple of times. Thisis a
company that has plants all over the world, hazardous waste plants
for the destruction of hazardous material. They told methat thereis
no plant that they know of that’ sstate of the art like Swan Hills and
that can do a compl ete destruction of hazardous materials. So if the
hon. member has atechnology that is proven, bring it forward. I'm
surethat weand the Minister of Environment would bevery anxious
tolook at it. But I've gill got to go back to the question: if thisis
out there and it is so good, why aren’t other provincesin Canada
using it?

The comment about going portable and it being safer because
there’s a danger of spills, how many spills have there been of
material being transported to Swan Hills? Even before you attempt
to answer that one, how many accidents have there been by vehicles
going there? You can count them on one hand. In all of the years
that that plant has been operating, not once was there product
spilled. Not once. It'snever hgopened. Theaccidentsactually were
very minor, but there was no product that was spilled. | don’t buy
the argument that we should be looking at portables because of the
hazard of moving the materia around.

Of course, once again | wasn't disgppointed when the hon.
member brought up P3s. | expected that that would happen, and he
didn’t disappoint me. I’'m not going to stand here and try to defend
the Hampton school. | don’t know the details about that particular
project, | mean, asfar as how it happened. | will acknowledge that
there were mistakes made, like using residentid standard versus
commercial standard, and that comes back to haunt you. Y ou know,
we know that. We know some of the things that were wrong there.
We're not talking about going down that road. That's not what
we'retalking about. Asamatter of fact, if aproposal cameforward
similar to that, we wouldn’t accept it.

If anybody thinks that P3s are the answer to al infrastructure, no,
we' venever said that. Asamatter of fact, we' ve always said that the
application would be very specific and will not suit every situation.
Weacknowledge that, but wethink there are areaswhereit can work
and it will work. Asfar asyour comment about some proposed
project that Carma Deved opmentsbrought forward, I’ m not aware of
it. 1 don't know where it was. Obvioudly, it was not accepted if
there was such athing. 1'm not at all aware of it, so | don’t know
where that came from.
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The contracts. Well, be specific. What isit that you want? Just
aquick estimate of thetime and the dollars that it would cost to go
through — when you say contracts, we have hundreds of contracts,
thousands of contracts We don’t know what you' re talking about,
but if you' d be specific, we maybe — maybe — could help you. But
| refuse to gpend good taxpayers dollars going through the thou-
sands of contractsthat wehave to satisfy your fishing trip. I'm just
not going to go there. So unless you get specific, and you ask us
exactly what itisyou’re looking for, then . . . [A buzzer sounded]
Oh, the hon. Member for Edmonton-Gold Bar wantsto get in on the
fishingtrip? [interjection] Wdl, we're not goingto provide onefor
either one of you, so forget it.

An Hon. Member: They're obviously not interested in what you're
saying.

Mr. Lund: No. Well, that’sfine.

Chair’s Ruling
Use of Electronic Devices in the Assembly

The Deputy Chair: Hon. members, | regret interjecting once again,

but lately I've noticed that quite often we have people using

electronic devices in this Assembly, and you know that that is not

permissible. | caution all membersto pleaserespect the rules under

which we operate. It's happened one too many times, and it's

happened to anumber of different people, so pleasebe aware of that.
The hon. Member for Calgary-Currie.

Debate Continued

Mr. Lord: Thank you, Mr. Chairman. During the last little debate
| heard the word “P3” being used again invain. | know that some
people are perplexed at the processto the point of going apoplectic
in opposing the province' sparticipation, but the problem isthat we
have to have the background and intellectual capecity to be able to
understand complex issues like P3s. If you had a pragmatic,
progressi ve perspective, if you could recognize and analyze partner-
shipswith performance potential, performancethat people perceive,
if you had that, then at el ection time you would be the most popular
political party because P3s can work. Pity the poor people who
don't have that. Some have it; some don't.

| will observe, however, that in some jurisdictions P3sin fact did
not work, but | did notice that that jurisdiction had a Liberal
government in power at the time. Coincidence? | think not. One
could observe the mgor successes of P3sworldwide, particularly in
free enterprise, capitalist jurisdictions where they know how to do
them and understand them. They aso succeeded even in jurisdic-
tions that didn’t have that and were much less supportive of the
private sector and leaned more towards government interventionist
monopolies. So it does seemthat P3s haveabit of amixed record,
very much dependent on the competence of the government
administration and leadership. | think we have an excellent govern-
ment and leadership and competence in this province.

Speaking of P3sthat can work, onein particular, which I'm quite
fond of , is performance contracting, inwhich you have to performor
you don’'t get paid. That has no risk to the public, to the taxpayers,
and frankly what better model could youimaginethan aperformance
contract, especially in the area of energy conservation?

Now, we know that the city of Calgary someyears ago embarked
on a program which is saving some hundred million dollars at $10
million a year in energy savings and retrofits. We know tha the
province is also leading the way in this through the Department of
Infrastructure. | believe we're now doing energy retrofits some-

wherein the order of 190 buildings, saving millions and millionsof
dollarsin doing so.

I’m wondering if the minister could discuss schools across the
province and school boards acrossthe province. Thisistechnology
that's been avalable for at leas 10 years, if not longer. I'm
wondering how the school boards and schools across the province
are doing in termsof having already done energy retrofits, whether
or not they’ ve managed to save a bunch of money, whether we've
calculated those savingsinto school fundinginthisprovince. When
we talk about how much money we put into school funding, well, a
penny saved is a penny earned. So school boards could have been
saving millions of dollars. 1I'm wondering if they have done so,
where we' reat with that, and if those dollars have been included in
the amount of money that we are sending to educdion in the
province. That’'sthefirg question | would have of the minister, Mr.
Chairman.

The Deputy Chair: The hon. minister.

Mr. Lund: Thank you, hon. member. Thatisavery good point. As
amatter of fact, | have beentaking to some of the boards about what
wein government did asfar asour energy retrofit program and how
that operated and how effective it was and how it reduced our
consumption of energy and therefore helped immensely on the
emisson side of the equation. Of course, for the benefit of thosethat
don't know the way the energy retrofit program worked, we
identified areas where the payback would be in about three years.
We simply signed a contract with the private sector to comein, do
the work. We paid for the work, and then over the period of three
years by us paying him what we would have paid had we not done
theretrofit, they got their money back and made some profit, which
isnot, in my opinion, a bad word. Then we moved forward to the
five-year, and as a matter of fact ayear ago now you probably saw
people in here changing the light fixtures and light bulbs and the
lighting situation. I’ ve had some complaintsthat it snot asbright as
it used to be, but I’'m not sure that that has anything to do with the
electricity.

4:30

The fact is that that was a five-year estimated payback. I've
encouraged school boards, hospital boards, and othersto ook at that
and see what they could do, because | firmly believe they could in
fact be helping themselves alot. Asfar aswhen we'reconstructing
new buildings, we are ensuring that incorporated into the design are
the most cost-efficient systems that we can put in so that we reduce
our consumption and make them efficient, and the payback is great
over time. So we'retrying to encourage people to do it. So far |
haven't heard of any of them actually taking it up. It's interesting
that the AUMA now areaskingfor afund, money that would be lent
to them a low interest or interest free over a period of time to
retrofit, and | wouldthrow thechallenge out to them: do what we did
first and see how it works, because you may very well find that the
payback is asgreat and as rapid.

The Deputy Chair: The hon. Member for Edmonton-Riverview.

Dr. Taft: Just be patient.
Thank you, Mr. Chairman.

An Hon. Member: | hear that every night.

Dr. Taft: No comment.
Mr. Chairman, | have a series of question for the miniger. |
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appreciate hisresponses here. I'll be asclear as possible, and hecan
answer as much as he can here and perhaps follow up with some
written responses.

Some of mine focus on health facilities given that I’'m the critic
for that area, although not all of my questions do. It would be
helpful to me if the minister could explain theworking relationship
between his department and the regional health authorities when it
comes to building new facilities. I'll be honest with you; | don’t
understand the details of how these projects are managed, who
designs, how that processworks. That would be useful information
for me. There' saparticular examplethat’ s of real concern to tens of
thousands of Albertans or even maybe hundreds of thousands, and
that' s the need for a new hospital in southeast Calgary. We under-
stand that although that has been identified as a priority in some
circlesfor five or six years, it’sstill not even on your department’s
books in termsof: you haven’t received arequest for it. That makes
me wonder what's going on in the process generdly between the
RHAs and thedepartment. So some enlightenment on that would be
very helpful.

Also, I'm not sure if this is even appropriate for this particular
minister, but the issue of energy contracts between RHAS, say for
electridity and natural gas and so on. Doesthat have anything to do
with Infrastructure? No? Well, if there are comments there from
this minister on that, I’ d appreciate that. What contracts have been
signed regarding electricity and natural gas supplies to the hedth
facilities?

| have raised thenext oneinthis Assembly before, and | am going
to persist because | think it’ savery, very important issue, andthat’s
the issue of asbestos in buildings. | was saying in this Assembly
yesterday that the number of major multinational corporations that
have gonebankrupt because of asbestoslitigationisvery significant.
Companies like JohnsManville gone. Kaser Aluminum, gone.
W.R. Grace, gone. These are huge, huge companies that were put
under because they came under such financial stress from litigation
about ashestos. | am going to persist in encouraging thisgovernment
to managethisrisk as effectively as possible, and it seemsto me that
one of thewaysto do that would beto devdop alist of dl the public
buildings which currently contain ashestos and a list including
detailsof the nature of the ashestos, whereit is, and how it will need
to be managed in the future. | think that at some point —and | was
making this point to theMinister of Finance yesterday —we need to
probably record some kind of liability for that risk on our govern-
ment books somewhere because |’ m concerned that in the futureit’s
going to become a real liability if it's not properly managed. So
there' s that concern about asbestos.

Another issue that's come up even today and will come up, |
expect, again and has come up beforeis the concern over the toxic
moldsin public buildings We discussed the school in Sundrein the
last couple of days, and my impression isthat the department did the
right thing thereand acted very decisively. We aregoing to need to
watch thisissue as well.

So I’d love to hear about any initiatives the department is taking
to stay on top of that problem, and if there’ s something herein these
business plans like a risk management office for ashestosand molds
or something — I’ m surethere isn’t, but someidealikethat —1'd be
interested in that.

Now, shifting to the estimates themselves, one of the things that
| like to dowith departmentsisto lean heavily on the businessplans
and compare this year’ s estimates to what were predicted to be this
year's estimates when the business plans were put out last year. In
other words, we had atarget last year of where we would be this
year. Now that we're in this year, how are we doing compared to
that target? It raisesa number of questions Right now I’ mlooking

at page 248 of the businessplansdocument. I’'mlooking for thetitle
for the ministry busness plans for this year, page 248, which has
Ministry Statement of Operations on it. Then I’'m looking at the
equivalent document from last year on page 247, so almost exactly
the same page even, and | noti ce that in some categories we re very
closeto wherewe expected to belast year, and that’ sgood. |nsome
categorieswe’ revery significantly off, and that needs some explana-
tion. It's not necessarily bad, but it does suggest to us that the plan
over a 12-month period got pretty drastically changed.

My first comment to the minister would be just oneof noting abit
of difficulty in comparing last year and this year because they're
somewhat different formats in terms of the presentation of the
statement of operations. But | notice, for example, that the school
facilitiestarget put forward in the 2002 document for thisyear is, as
| read it, $140,000,000. Then for school operations and mainte-
nance, $331,000,000. It's pretty difficult to compare directly
because of abit different format. But the school facilitiesoperations
figurelooks to beright on the money. School facilities: there may
be some significant differences.

4:40

Let me jugt put my question in general. You aren’t going to be
ableto answer thisnow. For the sake of this Legislature’' s ability to
hold your department accountable to its business plans, | would
appreciateit if your offidals could do acomparison between where
you wereplanningto bethisyear and where we actually arethisyear
by the couple of dozen major categories that are presented in the
ministry’s statement of operations. So I'm looking for something
that would say: “Okay. Weplanned to be at thisfigurein health care
facilities, and we're actually at a different figure, and here’ swhy.”
To me that’s a fundamentd exerdse in making the business plans
work, you know, the old adage: you plan your work and then you
work your plan. Thisisa process where I'm asking the miniger to
work his plan. Show me how the business plan ison target, as it
clearly is, and where it's different. If it's a significant difference,
some explanation for that would be helpful. | would hope the
minister and his staff could take the time to do that. | think it would
be a useful exercise for al of us.

| know that there are a number of other MLAswho would like to
comment or ask questionsof the minister, but if he hassomething he
can tell me right now, that would be helpful.

Thank you.

Mr. Lund: Thanks to the hon. member for the questions. The first
one dealt with the health facilities and the relationship and how the
expanded facilities aredealt with. We asked for the regional health
authorities to give us a capital plan similar to the school boards,
where we asked them to give us their capital plan, the three- and
five-year plan of what their needsare. Then once we've got those,
we internally priorize those using very extensive criteria The
primary one, of course, though, is health and safety. That is on the
school side, and of course the functionality of the building, the need
for the building to fill the government’ s programs are some of the
factorsthat all go into prioritization as we go through.

Once we' ve got the prioriti zation and we have our target numbers
asfar what we have to spend, we come down thelist, and that’ s how
they’re determined. Even though they send in their targets, there's
a lot of conaultation that goes back and forth between staff in
Infrastructure and the regional health authorities to determine the
need. If infact the facility iswhat you redly do need, the areathat’s
being asked for —isit excessive or isit sufficient or just where does
that al fit in? Soit's a long process between the regional health
authorities. We try to work very closely with them because there's
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no point in us going out and building something that doesn’t meet
their needs. Plus we bring in Health and Wellness because once
again there’ sno point in us building something if in fact they’ re not
going to have the money to turn the lights on.

You aso asked something about energy contrects. We are
working closely with the school boards on thisbecause it has more
of a direct impact through our operating and maintenance grant.
That's how they pay for the utilities. It's not the same in the
operation of a hospital or an extended carefacility or at the univer-
sity or any of the postsecondary ingtitutions. Incidentally, | should-
n't have just talked about health and schools. We aso do the same
process for the postsecondary institutions to determine their needs.

The energy contracts. | know that a lot of the school boards
signed up for five-year contracts as far asthe electricity side. They
are wrestling with the gas side, though, because they didn’t have
those kinds of contracts. I'm not familiar with what the regional
health authorities have done rdative to their structures and ther
energy costs becausewe' renot closely related to those, but it would
be interesting to find out what they’ ve done.

Theasbestosissue. I'mnot sure Withthevery detailed work that
has been done to assess the condition of our buildings, we may very
well have a pretty good idea— | don’t know if we' ve got, you know,
alist of the detail that you suggested — but we'll get back to you on
that one. | think that is aworthwhile suggestion, though, because |
agree with you. That could be a problem for us down theway with
the asbestosinthese buildings. Now, when we' redoing renovations
and/or demolishing a building that has asbestos, we have a very
defined process that the contractors have to use in order that it's
handled properly at that stage, but of course the asbestos can
probably cause other problems.

With the toxic mold situation on the health side and on theschool
sideaswd | the operaing authoritiesarethe onesthat areresponsible
to handle the issue. Now, we do assist in ar monitoring, for
example. Wedo have experts on staff so that we can do some of this
work, so we do assist them. However, the process is driven by the
authority. There are some interesting things about the air quality as
we get into some of theseissues; for example, the school in Sundre
that you asked about the other day. We discovered that probably an
even bhigger issue than the mold was the air quality in the carbon
monoxide reading, for example. Those older schools simply were
not built to—theair conditioning was opening the windows, andthat
wastheair circulation. Well, Sundreisagood example. I've been
in that school, and when they did some renovation on it anumber of
yearsago, they boarded up most of thewindowsso you can't get air
circulation, so we are looking at those kinds of things.

Your comments about last year's business plan and projections
versus what isin thisyear’s plan. Thisyear with the infuson of all
that money through the centennial program, the $5.5 billion — and
out of that we end up with around $2 billion — that makes a big
difference on the numbers that we have got for this year. |I'm not
sure when we' re comparing last year versus this year whether that
was the status of the structures and wherewe're at as far asfilling
the need or if it was just the dollars that you were looking at.

Dr. Taft: Actually, mostly on the dollars.

Mr. Lund: Yeah. Okay. Wewill makeit amore thorough answer,
but that’ s basically why the difference.

Mr. VanderBurg: Just two short issues, and one deals with the
Northern Gateway school division. They had two priorities. One
was a school in Whitecourt that had 109 percent occupancy. That
was addressed in last year’ budget, and | thank the minister and his

department for taking such quick action on that. Also their second
request, and that’s dealing with a school in Onoway that has just
under 90 percent occupancy but ratesvery high because the original
part of the school builtin 1921 isin need of some major work. You
know, 1’d like to know the status of that project, but knowing that
every issue rd ates to financing, | have a suggestion for the minister
of maybe a possble way to help finance this needy project in
Onoway, and that is similar to what the Member for Redwater was
talking about on surplus land.

4:50

| do believe that there are surplus buildings that fall under your
ministry, and surely white el ephants like the federal building have
high utility costs, security costs, grantsinlieu of taxes, and I'm sure
that those thingsare mgjor line items on your budget. | think those
major line items could be easily removed by putting up the for-sale
sign, and | think that we should be a little more aggressive when it
comes to these surplus buildings that we have that we have no
intention of using. Surely your department and all the great gaff that
they have can come up with away to find some additional dollarsin
your budget from these surplus buildingsto putinto projectsthat are
much needed.

S0 just those comments |' d ask the minister to address.

Mr. Lund: Thank you, hon. member, for those questions. I’ll have
to get back to you onthe school situaion. | just smply don’t have
the details of all the projects we have out there.

As far as the federal building is concerned, we'll certainly take
your comments forward. Currently the way the process works, of
course, isthe proceeds go into general revenues, so they don’t flow
right back into our department, but | think you had two very good
suggestions in your comments there, and we'll be taking those
forward.

Thank you.

[Several members rose]
The Deputy Chair: The hon. Member for Edmonton-Glengarry.

Mr. Bonner: It'sgood to see that everybody wantsto participatein
thisministry. It isavery interesting ministry, and certainly we are
appreci ating the comments made by the minister today.

Earlier on in debate the minister had asked meto provide some
examples of what other alternatives would be to Swan Hills, and of
course one is Eco Logic, a Canadian company, and they have a
robust technology for the treatment of chlorinated hydrocarbonsin
various matrices, and thisis extremely important. Thisisthe part of
the breakdown of PCBstha we have to be very, very careful about.
It' sthe new compoundstha are formed, and certainly if itisn’t done
at ahigh enough temperature or under the correct conditions, we end
up with more problems than we had with the PCBs. So they do a
marvedousjob with thi s parti cular technology. Now, Eco Logic has
operated large-scale sysems at sitesworldwide, so they areinterna-
tionally known.

One of the other questions that the minister had asked me was:
what type of hazardous waste can they handle? They can handle
chemical weapons that have been stockpiled in the United States.
They’ ve had experiencewith that. They’ vealso donemilitary waste,
energetic materials and munitions, pollution prevention, waste
minimization, industrial hazardous wastes including PCBs. They
have done site remediation, and | know that's a huge issue here in
the province, and last night in estimates with Municipa Affairswe
were discussing this particular issue when it comes to the under-
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ground storage tanks. So those are a few of the answersthat | can
provide for the minister in regard to aternatives to Swan Hills and
a huge cost that Albertans continue to face to keep that particular
plant functional.

Now, then, aswell, other questions| had today. | would certainly
like the minister to update us on the status of our fleet of airplanes
herein the province. It'smy understanding that some of those have
had extensive use — they have served us very well — and there are
plansto perhapspurchase new planes, and if he could pleaseindicate
tousif in fact there are plansto purchase anew corporatejet or new
planes and what the procedure will be for selling off the old ones.

Aswell, the hon. Member for WhiteCourt-Ste. Anne was talking
about the federal building, and one of my questionsto the minister
would be: isthere aproblem with the federal building inthat itisan
older building? It wasone that was probably constructed when the
use of asbestos would have been quite prevalent. Is there an
asbestos problem with that building? Could we sl it even if we
wanted to? Also, if we can’t, has the ministry ever looked at what
the cost would be for the demolition of that building? Of course,
beforewe could demolishit, we would have to removethe asbestos
products.

| would like to refer to anewsitem, and thiswaswritten by Lewis
Auerbach. ThetitleisBuildingfor Profit CostsaBundle: Objective
Analysis Needed to See Whether Proposed P3 Hospitals Save or
Lose Money for the Public. He goesonin this, and I'll quote part
of thefirst paragraph.

TheOntariogovernment hasgiven cabinet approval to proceed with
two public-private partnerships (P3s), to build and provide all non-
medical services at a new Roya Ottawa Hospital (an estimated
capital cost of $95 million), and at the Osler Hospital in Brampton.
All indications are that the P3s will cost more, not less, than the
same project publicly owned. My estimateis at least $14 million
morefor the [Royal Ottawa Hospital].

Now, then, in looking at this $14 million moreon $95 millionis
an increase in price of somewhere between 14 and 15 percent.
Certainly, with these additional costs by using aP3 model thisisnot
cost-effective.  And this isn’t a contract that was given out by a
Liberal government. It was given out by your Conservative cousins
in Ottawa, and perhaps this is the reason why they are currently
trailing the Liberals in that particular province in the polls. They
have not made wise use of ther taxpayer dollars, and if it's costing
an extra 14 to 15 percent on projects, we can certainly see why.

So those are just afew comments and clarifications | wanted to
make. Thank you.

The Deputy Chair: The hon. Miniger.

Mr. Lund: Thanks, Mr. Chairman. Thank you, hon. member, for
your questions. Relativeto theairplanes. We, of course, have three
King Airs — one 350 and two 200s — and the Dash 8. There's
currently no plan to expand thefleet or replaceany portionsof it, but
we know that particularly the 200s are getting up in age, so the
maintenance costs start going up. If the members have had an
opportunity to use them lately, they will have seen that we did do
major interior work to both of those aircraft. So we just simply are
not | ooking for and/or planning to do anything with them.

5:00

The federal building. Yes, it does have asbestos. We don't
believe that it’s insurmountable for someone to do something with
that building. Asamatter of fact, there have been sometirekickers,
but we haven't really gone out with acall for proposal or hung up
the for-sale sign, as the hon. Member for Whitecourt-Ste. Anne
suggested, but | will be pursuing that.

Back to our favourite topic of P3s. 1t might be interesting for the
member to know tha thelasttime | looked, theLiberalswerestill in
government in British Columbia. And guesswhat? They'rein the
process currently of amajor P3 project where they are going tobuild
afacility that is going to be a health facility.

An Hon. Member: No.

Mr. Lund: Yeah, aheath facility. The concept isthat the regional
health authority will rent about 40 percent of the space in the
building, and the rest of the building will be used by doctors, by an
MRI, by diagnostics, and all of those good things, atrue P3.

| think | walked through oncein question period how weare going
to be dealing with proposalsthat come forward. Internally we have
set up a committee, that's chaired by one of the assigant deputy
ministers, that will look at these and assess them and work with
people as they' re going through, because we don’t want people to
spend a bunch of money only to bring something to us tha is
unacceptable.

Then under Treasury they are setting up an independent group of
people that will assess these and come back with recommendations
to uswhether infact it’ san acceptabl e alternate way of doing things.
As| have said before, one of the thingsthat has to happen: you have
to be ableto take thelifetime cost, bring it back to present-day value,
and compare that with what we are doing. There arethingslike off-
loading risk. There arethings like getting the building done early,
things like if you get someoneto own, operate, finance, and build
over the period of the contract, they possibly can operate even more
efficiently.

| can't resist the temptation to give you alittle bit more of what
Collenettesaid. He' staking about defining our role. That would be
the role of government.

It's true that there are many functions best left in the hands of
government, but these tend to lie in the field of policy and regula-
tion. . . . private-sector organizations that have taken over the
operation of parts of the transportation system have much more
freedom to be innovative in how they run the business. | am sure
most of you will agree that day-to-day operationsare best |t to the
private sector, which has the freedom and the expertise to respond
quickly to market forces.

An Hon. Member: Who said that?

Mr. Lund: Minister Collenette, the Minister of Transport for the
federd Liberd government.

An Hon. Member: How low can you get, quoting from aLiberal in
here.

Mr. Lund: One hon. member asked mewhy | would quoteaLiberal
federal minister. The reason I'm doing it is because — and | don't
know just why it's happening — somehow our Liberal opposition
doesn’t seem to want to get the blinders off and look at what it is
we're trying to do here.
He went on to say:
At the same time, the new market-driven approach brings to the
private sector greater accountability. Costs that were once hidden
— paid for by government — are coming out in the open. Of course,
the costs have dways been there but they were paid by the
taxpayers. Nowthey are paid by those that benefit from theservice.
Going on, here he talks about the new approach.
We're not alone in this trend. Many European countries are
restructuring services using the vehicle of public-private partner-
ships. During arecent trip to Europe, | was impressed by therole
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public-private partnerships are playing in servicing infrastructure

and other transportation needs.
Thisisfrom Minister Collenette as he talked about P3sand how they
can work. | guess that one of the best examples right now is the
Confederaion Bridge and what atremendous P3 that isand how it
can work. They can work, and we are going to continueto pursue
them.

The Deputy Chair: The hon. Member for Edmonton-Rutherford.

Mr. McClelland: Thank you, Mr. Chairman. | would liketo follow
up briefly on the thread of the federd building here in Edmonton.
As the minister and members are aware, that building has been
empty for many, many, many years. | understand that the annual
cost to heat it, to maintain it, to keep it fromfallinginto disrepair is
very substantial. Because it occupies such a privileged and great
location and because of the deveopment tha’ s taking place in that
part of the city and because of the potentid of the Ste, I’ mwonder-
ing if wewould not be better disposing of it in some fashion for a
dollar and have it turned into something positive. We would have
to be very, very careful how wedid it and make sure that whatever
party wasinvolved carried out their end of the bargain, but would we
not be better getting positive revenue from it in one fashion or other
rather than paying and having it carried on the books as an expense?

Mr. Lund: Thanks to the hon. member for the suggestion, and as |
commented earlier, we will certanly take these comments forward
and see what we can do withthem. | assureyou that we'll pursueit.

Dr. Taft: | know the hour isdrawinglate. It' sashame it’sgoingto
end so soon, but | have some very specific questions for the minister
which he'll need to follow up on in writing.

In the statement of operations there’s a specific line around ar
transportation services. My questions are the following: could the
minister provide us the estimated number of miles planned to be
flown by the aircraft, the amount of fuel that's etimated to be
consumed, and could the minister provide us the price per litre of
that fuel that’ spaid under the contractsthat the government haswith
the fuel suppliers? That’s for aviation fuel.

You don’'t have to have it right now, but if you have it, that’s
great. Thank you.

Mr. Lund: No. | don’t haveit. But having been aformer owner of
an aircraft myself, | want to tell you that the distance flown isn’'t that
important. Probably what you’ d find more useful would be the cost
for the operation of each aircraft. Distanceflownisn’'t abigmeasure
of anything. We can get you the issues about the fuel and the cost
of the fuel.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.
5:10

Mr. MacDonald: Thank you very much, Mr. Chairman. | have
some additional questions at thistimethat | certainly did not get on
the record, and certainly it applies to al hon. members of this
Assembly, whether they’'re from Edmonton-Glenora or Spruce
Grove-Sturgeon-St. Albert, who are present in the Assembly at this
time.

All across the province regardless of whether it's a school, a
hospital, or alodge, there is an important, significant deficit in the
infrastructure.  We discussed that ealier. On page 239 of the
business plan—and | don’t know if in the course of this afternoon’s
events there was any discussion on the ratification of the Kyoto
protocol. There have been daimsthat the ratification of thisby the

federal government will certainly “have a significant impact on
Alberta's economy.” When we consider that the passage of this
legislation is for the future, not so much for today or yesterday but
for the future, we have to ask: can the minister reconcile the
statements in the business plan to the redlity of the situation of
Kyoto? With Kyoto, according to this government, the world as we
know it was going to end, yet we find out that in spite of this Suncor
has gone ahead with a$3 million project, and there are estimatesthat
Kyotowill only add afew centsto the extraction price of each barrel
of oil. How can the Miniger of Infrastructure see a few extra
pennies per barrel of oil as making energy prices significantly
higher?

The Deputy Chair: | hesitate to interrupt the hon. Member for
Edmonton-Gold Bar, but pursuant to Standing Order 58(5), which
providesfor the Committee of Supply to rise and report no later than
5:15 on Tuesday, Wednesday, or Thursday afternoons, | must now
put the question on the proposed estimates for the Department of
Infrastructure for the fiscal year ending March 31, 2004.

Agread to:

Operating Expense and

Equipment/Inventory Purchases 1,209,415,000
Capital Investment 42,416,000

The Deputy Chair: Shall the vote be reported? Are you agreed?
Hon. Members: Agreed.

The Deputy Chair: Opposed? Caried.
The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Chairman. | would move that the
committee now rise and report the estimates of the Department of
Infrastructure and beg leave to sit again at alater date.

[Motion carried]
[Mr. Shariff in the chair]
The Acting Speaker: The hon. Member for Wetaskiwin-Camrose.

Mr. Johnson: Thank you, Mr. Speaker. The Committee of Supply
has had under consideration certain resolutions, reports as follows,
and requestsleaveto sit agan.

Resolved that asumnot exceeding thefollowing be granted to Her
Majesty for thefiscal year ending March 31, 2004, for thefollowing
department.

Infrastructure: operating expense and equipment/inventory
purchases, $1,209,415,000; capitd investment, $42,416,000.

The Acting Speaker: Does the Assembly concur in the report?
Hon. Members: Agreed.

The Acting Speaker: Opposed? So ordered.
The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Speaker. | think that in view of
the hour | would move that we now cdl it 5:30 and adjourn until
1:30 on Monday next.

[Motion carried; at 5:15 p.m. the Assembly adjourned to Monday at
1:30 p.m.]
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